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Reportage on EEC Summit of Heads of State 


News Conference Held 
LDl606 1 20889 Madnd Domest Service in Spanish 
1600 GMT 6 Jun 8&9 


[Teat] The summit of Community heads of state and 
government, which will close the Spanish presidency. 1s 
proceeding normally at the Palace of Exhibitions and 
Congresses in Madrid. The main subjects of debate are 
monctary union and the European social charter: Necho 
Hernandez reports 


{[He:nandez] The summit, which began with a speech by 
the president of the European Parliament. was followed 
oy one by the cresident of the European Commussion. 
Jacques Delors. At a news conference. Lord Plumb 
stressed the need for a pronouncement on the first stage 
of the report on monctary union to come out of the 
Madrid summit. Let us concentrate on this first stage. he 
sand. and we will advance in the second and third stages 
In response to journalists’ questions on the results of the 
summut, he said that we will have to wart until its end. | 
hope that an agreement can be reached. he sand. As a 
member of the British Conservative Party he has already 
insisted that the pound ought to be in the European 
Monetary System. a view which os shared by many 
sectors in the United Kingdom 


Following the news conference. a bricfing 1s being given 
on the speech made by European Commission President 
Jacques Delors at the mecting. Basically. the report dealt 
with monctary union—a process described as a singic. 
progressive and »ragmatic onc. on which a political 
pronouncement 1. necessary 


Of what has been said so far we should also note that 
Stages of transition are accepted. and that the first stage 
should begin on | July 1990. at Ae same terme the 
liberalization of the movements of capital 1s duc to take 


place. 


Thatcher Speaks on Euro ' 
LD2606 130789 London PRESS ASSOC TATION 
in Enelish 1225 GMT 26 Jun &9 


[By Geoff Meade, PRESS ASSOCIATION, in Madrid] 


[Text] Mrs Thatcher today gave a firm British commit. 
ment to full economic and monctary union in the Com- 
mon Market—but only on her terms 


The prime muuaster set out at the European summit the 
conditions under which she would take sterling fully into 
the European Monctary System [EMS] 


In a |S-minute address to Britain's EC partners ia 
Madrid Mrs Thatcher left no doubt that she rejected the 
current proposals for a single currency and a central 
European banking system to run the finances of the 
member states 


INTERNATIONAL AFFAIRS ! 


But she was facing mmiense 7 essure from mosi other 
governments. led today by West Grermany. to give way 
and accept the most sweeping tinancial reform pro- 
gramme in Common Market hrstory 


(Chancellor Kohl totd her that the three-part, programme 
of cconomea and monctary umron must be accepted as a 
whole of not at all—and he pressed for a top level 
imtergovernmental conference next year to change the 
Common Market treaties to pave the way for a single- 
coonems Communit, 


Mrs Thatcher. in a dramatic change of tone bul with 
little sign of compromise. told leaders at the summit. 
which began today amid tight security. that she was 
committed to the idea of cconomac and monctary union 


But she added that the report of EC central bankers 
which on the summit table had “no monopoly on 
wisdom” 


The prime minister. determined to safeguard British 
fiscal sovereignty. warned thal a proposed sysiem of 
European central banks running national budgcts would 
be even less accowntabic than the most independent of 
custing European banks. the West German Bundesbank 


in a deliberatc atiempt to defuse a mayor summit row 
the prime minister waved Britain's credentials over 
Europe's financial future 


Britain had “blazed a tral” by abolishing all exchange 
controls nearly 10 years ago. she sand 


Some other member states were only now adopting the 
idea as the first stage of the proposed three-part) plan for 
economic and monctary unon 


Mrs Thatcher sand sterling would youn the exchange rate 
mechanism of the EMS as part of that first stage. but 
only when all member states had freed thew finaecial 
markets and removed exchange controls—and. crucially 
when inflation in Britain had been brought down “sg: 
nificantly” 


She put no firm inflaton figure forward as a target 


Mrs Thatcher spoke of the need for “concrete. practical” 
terms for Common Market financial policies moving 
closer together 


It was a far sofier tone than was capected from the prime 
minister as the summit got underway. but im reality her 
tough stand changed little as the talks progressed 


Mrs Thatcher welcomed the creation of a single financial 
area in Europe im which all monetary and financial 
services are unified. in a wngle market after 199) with 
strenginened community competition policy 
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This ss the fundamental goal of the first stage of cco- 
nom and monctar; union as st oul m the repori 
prepared by a group of European central bankers includ- 
img the governor of the Bank of England. Mr Rotun 
Leigh-Pemberion 


But ..c report clearly states that thes first stage must be 
taken alongside the latcr two stages. © far without a 
tumetable. which would see the creation of the central 
banking system and the use of the ECT [European 
currency unit] as a single currency 


The whole question « bhkely to domimat. (Common 
Market politics for months to come. but the EC leaders 
are cxpected to try to hammer out an agreed statement 
before they leave the summit tomorrow afternoon 


Mrs Thatcher's formal commitment to coonomn and 
monctary umon today 1s not new She cflectively agreed 
to it when she signed the single European act 


However her clear capression of ut today was seen 
other government delegations as a significant gesture 
designed to break the deadlock 


French Presadent Francow Mitterrand who addrewed 
the summut after Mrs Thatcher. warned that of there was 
no clear Commitment to cconomnx and mMonctary union 
as already recommended in the report. hrs government 
would reconsider its decrsion to abolish French exchange 
controls from July neat vear 


The removal of controls was conditional on agreement to 
coonomn and monctary union. he sand 


Afterwards a French spokesman sand Mrs Thatcher's 
contribution to the debate was seen as an cflort to dctuse 
a row 


“She gave the impression that she wanted to avon a 
direct clash, but 1 1s a maticr of tone. What she sand was 
a confirmation of her position in a more precise way. but 
it offered nothing new ~ 


The summit was billed as a showdown between the 
prime minister and the rest. but om talks last noght Mrs 
Thatcher found “some common ground” on cconor 

union and the social charter with Dutch Premuer Rid 
Lubbers, although 1 +s thought she +s still short of alles 


Meanwhile, former Conservative Prime Moininter 
Edward Heath said today «t would be “loathsome” for 
Britain to “slop out™ into the scoond ter of a two-tier 
European community 


Mrs Thatcher should take a “very positive and construc. 
tive” approach im Madrid. he sand on BRC Radw 4's 


Today programme 
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“She should accept that we go into the European Mon. 
clary system compictely There are \ arrows compromises 
whoch have been suggesicd | think the general reaction 
of the members of the ( ommunits to any sor of com- 
promis or decal 1. ‘what ths worth” 


Hours before the summit began a powcrtul bomb 
exploded outside a paramilitary civil guard barracks in 
the northern Spanish town of Liodsw. slightl, wounding 


one guardsman 


The attack bore the hallmarks of the Basque scparatrst 
Group ETA [Basque Fatheriand and Liberty}. local offi- 
culs sand 


Thatcher “U ader S-vere Pressure’ 
LDD-O6 101289 London PRESS ASSOCTATION 
im Emelish (9 21GMT 2” Jun av 


(By Geoff Meade. PRESS ASSOCIATION. in Madnd] 


[Text] Mrs Thatcher was today under severe pressure at 
the Madnd summit to give a Britrsh commument to 
fundamental changes in the ( ommon Makct's founding 
Treaty of Rome The move would signal a mayor transfer 
of sowercignts to Brussels for financial polecy and is a 
crucval part of a compromise declaration on cconomK 
and monetary uiron [EMU] presented to EC leaders as 
the second day of the talks got underway 


Britesh officials cautrously welcomed the compromise as 
“a good basis for negotitron thes morning” and sand “We 
would hope that we can reach a satesfatory conclusion” 
But the declaration. unless Mrs Thatcher can win sub- 
stantial changes in its wording. would commit Britain to 
“an mtergovernmental conference’. the task of which 
would be to make substantial changes in ( ommun,:y 
rules to clear ihe way for a sengle currency and a central 
banking sysiem for the EC The teat was drawn up 
overmeght by Spanish Crovernment officials after yester. 
day's deadkxked talks on coconomn and monctary 
umon 


Today. the atiacks on Mrs Thatcher for holding back 
from full agreement continucd. In a French Radvo inter. 
view Pressdent Mitterrand sad she was puttong a brake 
on Evropvan progress. A government official retoried 
“He has gut his foot on the wrong pedal We are on the 
accelerator We are trying to complete the single market 
while others are quibbling © 


Today's declaration, if agreed by the Common Market 
leaders. would acknoweldge that the Deloss report on 
cconomen and monctary unmon « “a good has for 
further work and for defining a global process beading by 
Sages to economic and monctary umron” Mre Thatcher 
sand yesterday the report should not be seen as having “a 
monopoly on widom™ She wants something far less 
tinding on precisely how member states achieve closer 
financial cooperation Bul the must contentious para- 
graph in the draft declaration sets out the terms cn which 
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an imtergovernmental conference would be called to 
establish the necesary treaty changes to bring about a 
single currency and a central banking system 


The preparatory work for such a conference would go 
ahead as part of the first stage of EMU. on which sterling 
would fully sign up for the European monctary sysicm. 
and other member states would abolish cachange con- 
trols. The conference itself would be called when the 
preparatory work was “sufficrently advanced” If the 
wording 1 seen by Britesh officials as loose exough to 
provide scope for reconsidering the conference. Mrs 
Thatcher can be capected to approve the document 
today 


One Briush officsal sand. however “There are things 
which will need to be clarified. We are seeking clartfica- 
twon today. The questeon 1s. do you need to change the 
treaty’? We want to get the sequence mght.” On the 
endorsement of the Delors report as the bases for further 
work, he sand: “We are not alone mm feeling that this 
should not be an exclusive process. We shall be entering 
into a negotiation and we shall see how things fo” 


An official from Italy, closely aligned with France im 
pushing fe: the strongest possible commitment to mon- 
clary union, sad: “We really wanted something more 
But » Europe you must be content eith small sicps 
Now we need to know whether the Britesh are prepared 
to take thal siep ~ 


The summit 1s due to end this afternoon, but could drag 


on if the gomng gets tough on cconomic afd monctary 
umon—the most comprehensive reform programme 
under the single European act which Mrs Thatcher and 


her partners signed three years ago 


Draft Plan for Union Cited 
LD2°06101689 London PRESS ASSOCIATION 
in English 0913 GMT 27 Jun &9 


[Text] Madnd, Tuesday—A report from Madnd states 
that according to a French-language copy of the Euro 
summit draft communique EC leaders wil! agree to a 
four-point plan on monetary inion 


The draft soys the leaders agree 


—"“To resterate the determination to achieve progres- 
sively economic and monctary union ~ 1 his would be 
in the contest of completing work on the single Eero- 
pean market. 


—That the Delors report “represents a good bass for 
further work and the definition of a global ,rocess 
which will lead im stages to economic and monctary 
umon”. 


—That the first stage of achieving economic and monc- 
tary union will begin on July | 1990. 


INTERNATIONAL AFFAIRS 


—To ask EC finance and foreign munisters. central 
bankers. the European (Commission and EC Monctary 
Committee to adopt necessary measures for the 
launch of the first stage on that date and carry oul 
preparator, work with a view to callong an intcrgoy- 
ernmenial conference to estabirsh the later stages 


Economic, Monetary | nion Agreed | pon 
40 2706112089 Paris AFP in English 1118 GMT 
27 Jun a9 


[Test] Madnd, Jume 27 (AFP)}—The EEC summit on 
Tuesday reached an agreement over economic and mon- 
etary umon. a European Commission spokesman sand 


Under the accord, the |) EEC states on Jr‘y | next year 
will strengthen monctary cooperation. launching a phase 
that will bring all the national currencies into the 
exchange-rate mechanism of the European Monctary 
System (EMS). he sand 


They will also start preparations for drscussing further 
moves on the road to ecconomx and monctary union 


‘Far-Reaching’ Sanctions Imposed on PRC 
40 2706142889 Paris AFP in English 1408 GMT 
27 Jun 8&9 


[Test] Madnd. Jume 27 (AFP)}—The European Eco- 
nomic Community (EEC) on Tucsday announced finan- 
cral sanctions and political measures against ( hina 
condemning “the brutal repression” of the country’s 


pro-democracy movement © 


A financial cxpert in London called the sanctwns far. 
reaching and likely to have a major wmpact on (China's 
ability to rane Commercial loans to pay for its imports 
and development projects 


The Community, ing critecrsm made after the 
June 4 crackdown in Tiananmen Squre. sard it “strongly 
condemns” the executions of demonstrators that arc 
taking place in China, im defiance of appeals by the 
imternational community 


“It solemniy requests the Chinese authorities to stop the 
executions and to pul an end to the repressive actions 
against those who legitimatcly clam thew democratic 
rights,” a statement said 


It noted that the violence had caused “great anxiety” on 
Hong Kong. which 1s Guc to be handed back to Chinese 
control in 1997 


The EEC 12 agreed to 


—Raise the question of human nghis in China “in the 
appropriate imternational fors” and ask for indepen- 
dent observers to attend the trial and visit the prisons 
of accused protestors 
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—Suspend military cooperatson by the EEC states and 
clamp an embargo on arms sales to (hina 


—Suspend top-level political contacts. and catend ihe 
visas of Chinese students who fear tw return hore 


The decison confirmed a move that most EFC gov- 
ermments have already made indi dually 


—Posipone new cooperation projects. at EEC and 
national level, with China. Cultural exchanges and 
screntific and technical cooperation will be reduced 
“to only those activities that might maintain a mean- 
img om the present circumstances.” the declaration 
sand. without claborating 


—Suspend new requests for msurance on commercial 
loans to China 


Governments will take “carly action” to order thew 
national credit-insurance agencies to postpone cramina- 
thon of new requests for insurance, a British diplomat 
said 


“This looks like a concerted effon by the EEC countries 
to cut Chena off from commercial credit.” Alan Spence 
editor of the FINANCIAL TIMES publication INTER. 
NATIONAL TRADE FINANCE. said in a telephone 
imte™rew from London 


National agencies. such as the French organisation 
COFACE and Brian's Export (Creda Cuarantee 
Department (ECGD), play a vital role im caports to 
developing countnes by agreeing to reimburse banks that 
are not pad by their creditors 


Without those guarantees, banks would have to absorb 
any losses on loans to Chest, Mr Spence caplained 
“Commercial credit for China could dry up.” he sand 


The leaders also asked the World Bank to postpone new 
loans to China. On Monday. the imstitution officially 
postponed decisions on new loans to China worth 780 2 
millon dollars The proposed loans. which were to have 
been cxamined in June, are scheduled to heip finance 


sever development projects 


Diplomats Monday had said the summit would be asked 
to suspend government credit to China They were 
unable to say why the reference had been changed to 
embrace credit imsurance instead 


~The arm, and ine probable commercia’ effect. are lkely 
to de pretty much the same—making life tougher for 
China,” one sand 


INTERNATIONAL AFFAIRS 


CSCE Meeting Ends Without Final Declaration 
41 2206161589 Pars AFP om Emeiich 1539 GMT 
23 Jun ay 


[Text] Pars. June 23 (AFP)}—A Conference on Security 
and ( coperation in Europe (CSCE) mecting on human 
nghts ended here Fnday after four weeks without a final 
declaration 


Although delegations from the 3$-member CSCE— 
which groups all European siaics cxcept Albania, plus 
Canada and the United States—failed to reach agree- 
ment. most sard the mecting had been generally positive 


The mectong beard repeated criticism from Western 
nations of human nights vrolateoms in Eastern European 
countnes. notably Romania and Bulgana 


The Uneted States and Sovect delegations told reporters 
Friday that they were satesfied with the conference 
overall 


Sovict representative Yurry Kachics [name as received] 
sand the lack of a final communngue had “not much 
importance”. while hs LS. cownterpart Morrss Abram 
sand be was glad thal no proposals were adopted which 
could weaken carer commitments 


Sources within several delegations said that no one reairy 
expected there would be an agreed final declaratvon. and 
that the mann pomt was to have started a process which 
would continuc at two future mghts conferences 


Some W) proposals have already been pul forward for 
these mectings. which are scheduled in Copenhagen in 
1990 and Moscow im 199! 


NATO Marks 40th Aaniwersary at Sicily 
40 2006782289 Rome ANSA on Eneiish 1030GMT 
Jun &Y 


[Text] (ANSA) Taormina (Sicily) [no date as recerved}— 
Representatives of the sateen NATO nations took part 
ima mecting here Sunday [25 Junc] to mark the fortieth 
anniversary o the Atlant Alliance. The theme of the 
get-together was “NATO im the Noeneties™ 


NA1() Secretary General Manfred Woerner pointed out 
that thes was the first ome that a plenary mecting of this 
type had taken place in Italy He noted that Italy was one 
of the founding members of the Allance and that 1 has 
always been one of the most soled pilasters of that 
Alhance. mm part duc to its political vocation, is eco- 
nomi Clout and its strategic position 


Taormina 1s a charming resort town, not too far from the 
volcanic Moun! Etna 
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Conference Views Aid for E. Bloc Reform Efforts 
40 20061 35089 Vienna DIE PRESSE in German 
M Jun 89 p 8 


[“HO” report: “Western Ard to Eastern Reformers 
Soviets Do Not Want Moncy™] 


[Text] Vienna—How should the West support the 
reform cfiorts in the USSR. om Poland, and in rlungary. 
This was a question discussed over the weekend [17-18 
June] at a conference in Vienna, which was organized by 
the Institute for the Sciences of Man. In contrast to the 
Soviets, who do not like to hear the word aid. the 
participants from Hungary and Poland frankly admiticd 
that the West should help them overcome thei cco- 
nomic and debt problems. 


Ono Wolff von Amerongen. the pioneer of German 
trade with the East. said in a talk with DIE PRESSE that 
and w the small East Bloc states is conceivable. A 
Marshall plan for the superpower USSR. however, is 
impossible. Nevertheless, the West should not rejoice 
about the “victory of capitalism” in view of the cvtical 
situation in the East, but support the CEMA coun‘rics in 
establishing a flexible and decentralized system, similar 
io that in western-<entral Europe. In the “common 
European home™ one cannot afford the current big 
difference in prosperity between East and West. 


Witold Trzeciakowski (Warsaw) presented a proposal for 
aid to Poland, which has been worked out by experts of 
the independent Solidarity Trade Unien but has not yet 
been approved. It will be presented at the session of the 
seven leading Western industrial countries (G-7) in Paris 
on 15 July. 


Poland Calis for $10 Billion 


Poland hopes for a total of $10 billion: The IMF is to 
provide $2.7 billion and the World Bank $3 billion in 
loans for 3 years as an aid to stabilizing the cconomy. 
The rest 1s to come from rescheduling within the frame- 
work of the Paris Club, reduction of debts by Western 
banks, various forms of bilateral aid. food deliveries by 
the EC and other organizations, and other subsidies and 
investments. Trzeciakowski said it is the primary ‘ask in 
achieving economic stability in Poland. Inflatwr has 
now reached 80 percent and will soon reach a 3-cigit 


figure. 


Polish Industry Minister Mieczyslaw Wilczek. on the 
other hand, said he docs not expect long-icrin loans 

Poland only needs short-term losns to buy raw material 
abroad to stimulate production. The formerly successful 
enterpreneur 1s convinced that foreign investors have to 
be won for concrete projects. Thus, crude oi! processing 
has been raised by 9 million tons within the framework 
of a joint venture with a large Western investment 

Different oi! products are to be produced, the cxport of 
which 18 to pay back the invested sum. Wilczek considers 
further privatization ihe best method for Poland 


4) 
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Ivan D. Ivanov, deputy bead of the Sovict Foreign 
Economic Commission, told DIE PRESSE that his coun- 
iry docs not want aid but cooperation. This involves. for 
imstance_ technology transfer and the training of manag- 
ers. Thus, Soviet enterprises need to train about 10,000 


foreign trade experts. 
USSR Wants To Integrate Itself Into World Economy 


According to Ivanov, the Sovicts want to im*'cgratc 
themscives into the world cconomy. Therefore. they arc 
siriving te join the General Agreement on Tariffs and 
Trade and to conclude an agreement with the EC 
Concerning loans, however, the country 1s cxercrsing 
restraint. 


George Soros, a banker and philanthropist who was born 
im Hungary and lives in the United States, told DIE 
PRESSE that he wants to support the cast Bloc states in 
their transition to an open socicty. Me has established 
foundations in Hungary. Poland, the USSR, and China 
in which he has invested about $10 million. The foun- 
dation in China has now bee» closed. However, he hopes 
for a compromuse in the Middle Kingdom so that a 
relapse into totalitananism can be avoided. In the future. 
Soros wants to invest in Hungary. because there the 
business climate 1s good. 


Some U.S. businessmen, however, sand the jot ven- 
tures now being promoted im the East arc not quite as 
attractive as 1 seems, because Western enterprises want 
to establish 100-percent subsidiary companies all over 
the world so they can exercise control and hire or fire 
their staff at any time. The fact that the Eastern curren- 
cies are not convertible 1s considered a big problem for 
mvesiments. 


Observers stress that even the Americans have problems 
adjusting to the incredibly fast development of innova- 
tion and holding their own against worldwide compet. 
tion. How should the East become competitive, if at 
present it is falling back more and more every day 
compared to the West? 


[Vienna KURIER in German on 26 Junc on page 3 in a 
report on this conference notes that Ivanov told 
KURIER that the “Soviet Union wants to develop a 
private real estate market and a securities stock 
exchange.” The report quotes Solidarity’s Bujak as say- 
ing: “Poland s economy is a ricksha made of a car from 
which the engine was torn out. We need the engine. This 
requires Western aid. Not much. Perhaps $20 billion.”) 


Socialist International Criticizes China 
PM 2306142889 Stockholm SVENSKA DAGBLADET 
in Swedish 21 Jun 89 p § 


[Bo Kage Carisson report: “Socialist Leaders Criticize 
China for Persecution™] 


[Text] Criticism of China and cautious optimism over 
developments in the Sovict Union were legion when the 
Socialist International began its talks yesterday. Chair- 
man Willy Brandi set the tone when he welcomed 
dele, ates, guests, and observers, saying in his address: 
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“We arc happy to have amongst us gucsts from the 
United States. from a changing Eastern Europe. and 
observers who are cooperating with Mikhail Gorbachey 
in the »ork © promote restructuring at home and 
abr_ad.~ 


Al the same time he reminded his audience of deveclop- 
ments in China when he sand thal many people have 
fallen victim to violence, war, and racism. 


“I am thinking here chiefly of students and workers in 
Beijing and other places in China. We demand an end to 
this brutal persecution of people calling for freedom.” 


In his speech Prime Minister Ingvar Carlsson called 
events in China shameful and laid the blame directly on 
the country’s rulers. He also gave Gorbachev and 
restructuring a friendly pat on the back when he said that 
the Soviet leader has boldly set in motion a new process 
in his country, adding that the rule of the stern dictator- 
ships in Eastern Curope is now gradually being replaced 
by more democratic ideas and prospects. 


Carisson’s speech was something of a manifesto for 
democratic socialism as a scparatc political direction 
between capitalism and communism. He stressed the 
right to work and won applause. He declared that dem. 
ocratic socialism aims to ensure political control over the 
means of production, not necessarily the ownership of 
them. 


“We aim to change who has the right to detesmine the 
production and distribution of what 1s produced.” he 
said. 


He more or less declared dead the collective ownership 
of the means of production when he said: 


“What we have seen in Eastern Europe. ‘or example, has 
demonstrated that a formal taking-over of the means of 


production has in no way guaranteed the 2ctievement of 
such socialist goals as freedom, equality, and solidarity.” 


cB rendenmer prone snoaen de as im the cruel capitalist 
system, people are by power groups whom 
Sees cane tp talitanen They are exploited for the 
achievement of goals they had no part in choosing. 


“This seems also to be clear now to many politicians in 
Eastern Europe, but, it would seem, not to all.” 


Speaker after speaker at the congress took much the 
same line and almost every foreign speaker also took the 
oOpportutity to honor the memory of Olof Palme in some 
way. Many pointe’ to some of the conference's most 
famous participants as living legends: Tanzania's Julius 
Nyerere, Austria's Bruno Kreisky, and West Germany's 
Willy Brandt. 


INTERNATIONA! 4 FF AIRS 


The start of the Socsalest International congress was \ cr) 
Swedish. To the strams of Beliman’s “Fyacriin Vingad 
Syms Poa Maga” performed im a jazzed-up form by Arne 
Domn. and of Swedish folk music. the dcicgatcs took 
thew scats. To begin with « seemed more lke a Center 
Party conference than the 100-y-ar-old Sociales Intesna- 
tonal’s 18th Congress 


But then the polstecal talk took over. And then there sas 
no doult that the rmssucs were imicrnationalism and 
socialism—albent om social democracy’s fairly cautious 
form of a balancing act between the mght and lefi of the 
political spectrum 


Austria's Vranitzky Views Congress 
AU 2406164389 Vienna NEUE AZ in German 
23 Jun 89 p § 


[Report on interview with SPOc Chairman Chancellor 
Franz Vranitzky by Josef Kalina in Stockholm on 22 


June: “Recognize Dangerous Signals”) 


[Text] In an interview with NEVE AZ. Chancellor Franz 
Vranizky, chairman of the Socialist Party of Austria 
sdb all panne 9 [22 June] took stock of his impres- 
sions of and conclusr~ns from the Stockholm Socialrst 
International [SI] Congress at which he was clected one 
of the SI vict presidents the day before. 


Vranitzky's first pomt was that the SI must view itself 
more as an “imternational™ in the truest sense of the 
word, and no longer concentrate primarily on Europe 


He said that the election, for the first time, of a non- 
European, the Chilean Louis Ayala, as SI secretary 
gencral was a positive signal in this respect. VY ranitzky 


beleves that thes opening of social democracy must prck 
up the ideas of the “first social democratic century.” and 


Vranizky said the SI has enough possibilities to do so. 
wrt ptt my mate wt tg. ger dei 


The SPOc chief said the parties received sufficient 
support for their work _n international organizations— 
for mastering the debi crisis, for instance. “We also 


The new SI vice president also intends to intensify the 
ST's ecological commitment. “In this respect, we must be 
careful not to take advantage of the fact that environ- 


Vranitzky added, however, that in addition to substan- 
tial efforts in one’s Own country. much more must be 
done in international ecological cooperation. “Social 
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democraix environmental policy s nol jus onc of 

several policy arcas. Enviroame” i polecy must become 

a social Gemocratexc cultural concept cncompassng all 
= 


Vraniutzky's general analyses of current socsal democratic 
policy also clearly mflucnced by recent domeax 
policy events. The SPO chairman thinks that a demo- 
cratic state derives ots dynamism from the contest of 
different polvtecal sdeas. He says thal of 1% necessary to 
precisely differentiate between people who supply idcas 
and set ideological priorities on the one hand. and peopic 
who hold positions om the administration. on the other 


Vranitzky beleves that if thes sdeological framework 
Strains the administration or manifests itse*f in pure 
personne! policy and protectionist manzgement. the 
entire polcy and lastly democracy will we damaged 
“Things must not develop so far that citizens see the 
state as an caponent of a party. Otherwise. the citizens 
will den onstrate them disapproval by turning away ~ 


The SI wece presedent said thai t has been noted that the 
electorate throughout Europe likes marginal political 
groups. “These are signals of dargers that should be 
nipped mn the bud.” But how’ “The best way would be by 
avonding the mrstakes | outlined carher~ 


INTERNATIONAL AFFAIRS 


Turkey lo ( riticive Bulgaria at NATO Council 
TACTObISOOSY Ansara ANATOLI im Enelish 
1625 GMI 21 Jun ay 


[ Text] Brusseis (A.A. }—Following the inhuman deporta- 
thon campaign «f Bulgaria against the Turkish minority 
leweng there, Turkey Gecsded to deliver the issue to the 
NATO Councel om Brusscts 


AA’s correspondent here icarned from rehabie sources 
that the Bulgarian atrocetecs will be displayed by Tur- 
keys permanent delegation ait the NATO during the 
Council mectong and the allics will be asked to take 
supportive Sands towards the mssuc 


Ankara will also ask the allecs to take mrtsative at the 
Sofia Government and practice their influence on thrs 
state to end the oppressson and deportation campaign 


Meanwhile, State Moenister Kamran inan will hold a 
press conference on Monday im Paris to mform the 
meeia on the Bulgarian atrocities 








FBIS-W EU-89-122 
27 June 1989 


Parties Agree on Blueprint for Joming EC 
AU 2700090389 Vienna DIE PRESSE in German 
27 Jun 9p 4 


26 June: “Priority of Integration Policy™] 


ext) The Socialist Party =f Austria and the Austrian 
's Party conclude the following agreement with 


This agreement is to ¢.press the priority of integration 
policy. This agreement « binding jor the two parties 
beyond the durztion of the curce.t leguslative persod, 11 15 
valid as of now until the end of the process of negotia- 
tons with the EC. 


Both parties also agree to use, during the above-men- 
tioned period, all opportunities to acht-ve substantive 
solutions in with the EC via the Eurupean 
Free Trade Association [EFTA]. These goals set duwn 
are also a guideline for the Austrian policy within the 
framework of EFTA. ... 


Negotiations are the business of the Austrian Govern- 
ment. The negc tiation positions will be set down by a 
decision of the Austrian Government. The distribution 
of pow-rs within the state 1s also valid for conducting the 
negotiations and for courdination within Austria .. 


A Council for Integration Issues will bc established to 
advise the Austrian Government. This council will pro- 
vide expert knowledge to the Austrian Gov -rnment on 
the one hand, and will broaden the basis of turmation of 
the political will on the other. 


Chaired by the chancellor or the vice chancellor as his 
deputy, ths council will consist of the responsitde min. 
imsers, representatives of the parliamentary grouns., rep- 
resentatives of the provinces, the towns, and the social 
partners [representatives of employers and employees). 
The political leadership of the Council ror Integration 
Issues 13 exercised jointly by the chancellor and the vice 


A working group will be established at the Chancelior's 
Office for coordination within Austna (ministers, prov- 
inces, towns, social partners) and for preparing the basic 
positions of the Austnan Government in negotiations 
with the EC. Its staffing will be carried out in agreement 
between the chancellor and the vice chancellor. 


The responsibility of the Ministry of Foreign Affairs 
concerr.ag and conducting the negotiations 
on treatres with the EC remains untouched 


AUSTRIA . 


Personnel and financial means for tackling the future 


Cooperation process in negotiations and admin. stration 
must be provided. 


In the future, too, both parties will make sure that the 
tested opportunities for participation by the Austrian 
social partners im shaping the trade, economic, and 
somopolitical framework conditions in our country will 
also fully remain in existence in the case of EC member- 
ship and on the path toward this goal. ... 


Furthermore, the foreign trade organization of the Fed- 
eral Economic Chamber is to be maintained and the 
fulfiliment of its tesks is to be facilitated. ... 


Both parties agree that the Austrian Government's com- 


The necessary political lecway must be preserved so that 
2s an EC member Auttria can continue its policy of 
neutrality, which is also in the interest of all of Europe. ... 


Even though today the total effect on the state budgets 
cannot yet be predicted, it is to be assumed shat solving 
the budget question will not be possible solvly by mea- 
sures Concerning expenditures. .. 


hold ont's own against the competition 2s carly as during 
the penod of preparation and transition. 


This particularly apples to systematically restructuring 
the instruments of pror.otrea by the federal goverrment 
and the pro-inces, in particular concerning the further 
development of the allocation of direct payments, invest- 
ment and infrastructurs promotiwn, the promotion of 
processing and marketing, as wll as the step-by-step 
alaptation of the legal framework conditions and mea- 
sures for the approach to the regulations of the r exyghvor- 
ing regions of the EC area, as far as similar production 
conditions are applicable 
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The parties are aware that, in the case of integration into 
the EC agricultural system, the Austrian farmers will be 
put under massive Competitive and income pressure in 
certam areas. Therefore, corresponding compensation 
measures in line with regional and social needs are 


The liberalization of transportation markets toward 
which the EC aims would—independent of Austria's 
relationship with the EC—further escalate the situation 
of road freight transportation and the burdens along the 
transit routes. Therefore, solving the transit problem 
must be considered one of the most urgent goals of 
transportation policy. ... 


The public's demand for information will increase after 
the completion of the single market, both in the sector of 
environmentz' protection and in the sector of consumer 
protection. Both parties are of the opinion that this 
development must be taken into account by correspond- 
ing political measures and by the effective observance of 
the affected interests. ... 


The protected sectors are also gradually to be fully 
subjected to competition and to be correspondingly 
adjusted to regulations. This not only applies to the field 
of industry and trade, but also to the free professions 
(concerning access restrictions, advertising bans, price 
restrictions, bans on pirating employees, etc.) ... 


Both parties stress that, in view of EC membership, the 
competitiveness of the Austrian university system is to 
be ensured by appropriate adjustment measures, in par- 
ticular concerning the duration of studies and the com- 
parability of studies and graduation. ... 


Mock Discusses Agreement 
AU2606215689 Vienna Television Service in German 
2000 GMT 26 Jun 8&9 


[Interview with Foreign Minister Alois Mock by Robert 
Hochner in Vienna on 26 June—tive; first paragraph is 
Hochner introduction] 


[Text] The coalition has reached an agreement on the EC 
issue. Foreign Minister Mock has a commission for the 
coordination of talks with Brussels. In the Chancellor's 
Office a committee will be established to coordinate EC 
issues at home. An 18-page agreement between the 
coalition partners stipulates Austria's starting position 
for the talks on EC membership, including the protection 
of neutrality, ensuring the social standard, a declaration 
of support for environmental protection, and precau- 
tionary measures to alleviate burdens in the sphere of 
agriculture. 


[Hochner] Mr Mock, in your previous capacity as chair- 
man of the Austrian Peoples Party and vice chancellor, 
you always urged the government to take this step 
toward Brussels. How do feel today, now that this 
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measure has been pap Do you rather think about 
what lies behind you or the long and certainly difficult 
negotiations that you and we all are facing” 


‘— 


[Mock] | am glad. I think about the future. Austria and 
its government have clearly shown what they want and 
what goals they are pursuing. The times of uncertainty 
belong to the pasi. We can now concentrate on the 
preparations for the talks, and because we have removed 
all uncertainties, we caa at the same time concentrate on 
current problems that must be resolved before a possible 
entry into the EC, such as the transit problem. 


[Hochner] Mr Mock, people are always talking about the 
famous letter to Brussels. When will it be submitted” 
Will you actually hand it over to the president of the 
commission in Brussels or somewhere else” 


[Mock] During the next few days | will contact the 
French foreign minister, who will be the next chairman 
of the EC Council of Ministers, and | will set a date as 
soon as possible—as soon as the Cabinet adopts a 
decision next week. | will also hold talks with his 
predecessor and his successor, with the Spanish foreign 
minister and the Irish foreign minister respectively, on 
Austria's future course. 


{[Hochner] Only little is known about the contents of the 
letter to Brussels. The only thing that 1s known 1s that it 
is not very long, that it only says that we are good 
Europeans and that we want to defend our neutrality. 
What is the content of this letter? Can you elaborate a 
little on it? Would it not have been better to inform the 
EC in more detail about our reasons and reservations” 


[Mock] A great number of documents will be submitted 
to the Parliament. They will also be discussed there the 
day after tomorrow [28 June], and they must also be 
adopted by the Parliament. Subsequently, the Cabinet 
will approve the letter, the famous letter, which has been 
discussed for such a long time, in its final wording. The 
essential elements of the letter are a statement that we 
want EC membership, that we want to become a full and 
equal member of the EC on the basis of international 
law, and that we start from the assumption that we will 
be able to continue our policy of permanent neutrality. 
Our neutrality is not under discussion. 


{[Hochner] The controversies that emerged over the 
weekend [24-25 June] did not concern the letter but the 
establishment of an additional committee. Now we have 
two committees. You already had one, and the chancel- 
lor will also get one for coordination at home. Is it not a 
burden for you in the talks that you will conduct as this 
country’s foreign minister that you must talk with Brus- 
sels, and that two committees must first talk with each 
other in Austria? 


[Mock] I never concealed that all this was not necessary. 
I can live with this arrangement. The one committee is 
responsible for the basic political coordination of the 
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negotiating positions—which has so far been carried out 
by the Cabinet. It deals with rssucs such as the possible 
adaptation of our tax system. for cxrampic. An intermin- 
isterial working group cxrsts i the Foreign Munistry. 
which already prepared reports im the past. and ut will 
continue to be responsible for preparing negotiations. 
and subsequently for conducting negotiations 


[Hochner] The talks at the EC summit have shown that 
the EC has considerable problems. even without the EC 
single market. The single market will be established in 
1992. The EC has made it clear that there will be no real 
negotiations on membership until this point. neither 
with Austna nor with anyone cise What will happen 
until 19927? Will this be an idle treme during which the 
letter will not be dealt with, or can we im Austria use this 
period to adapt the country to the EC and to conduct 
preliminary talks with EC officials” 


[Mock] This will not be an idle time, for three reasons. 
First, our application will probably be passed on by the 
Cabinet to the EC Commission. The EC Commission 
usually prepares an expert report. This will take about | 
and *: to 2 years. During this pernod, while the caper 
report on our application is he:ng prepared, we will have a 
great number of unofficial contacts. Second. we will use 
the time to resolve very urgent problems, independently of 
the EC membership, as | already pointed out. This con- 
cerns transit traffic, which the affected population can no 
longer be expected to accept. In this connection, the EC 
can now no longer use the excuse that they would Irke to 
know what the Austrians want. Now they know what we 
want: that we want to become members of the EC. Third. 
we can prepare ourseives with a corresponding economic 
policy for this larger and more competitive market 


[Hochner] Let me ask you two final questions. Is ut 
realistic to belreve that the EC will submit an offer to us 
that 1s acceptable to us, that the EC wil! accept Austria, 
the neutral Austria, as a full member. and, second. do 
you have an idea when we can cxpect an answer” 


[Mock] I am convinced that this result can be achieved 
Otherwise it would not have been responsible for me to 
advocate the application for membership. One can only 
speculate about a date for the realization. for specific 
results of talks. | would say that this will not take place 
before the 1994-96 period. As soon as we ect the results. 
the Austrian population will have to decide in a referen- 
dum whether it approves of the result or not 


[Hochner] Mr Mock, thank you for the interview and 
your visit. 


Hungarian Foreign Minister Visits, Meets Leaders 


Meets With Vranitzky, Mock 
AU 2606165889 Vienna Domestic Service in German 
1600 GMT 26 Jun 8&9 


[Karl Stupsicz report} 


'Text] The Hungarian Foreign Minister Gyula Horn has 
distinguished himself as a convinced supporter of 
reforms over the past few months. Horn was able to 
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supply to the Austrian chancellor and foreign minister 
authentic reports on the changes within the leadership of 
the Hunganan Communist Party that were carned out 
last weekend [24-25 June]. According to Horn, the 
reformers have achieved an overall victory. The ruling 
communists can move away from their defensive posi- 
tion now im order to win the free and democratic 
elections scheduled for next spring. 


During today’s talks the Austnan side also rassed the 
issue of Compensation for the suspended Nagymaros 
dam project. Fore» Minister Horn cxpressed imterest 
in establishing closer ties with EFT A [the European Free 
Trade Association}. Chancellor Vranitzky promised to 
Hungary Austria's full support im thes respect. Al noon 
an agreement on the protection of investments was 
signed. The agreement guaraniecs full security to Aus- 
inan enterprises in case of a possible upcoming change 
in the regime 


Less specific results “ave been achieved on another 
issuc’ Hungary capressed the wish that Ausina be more 
gcncrous in granting work permits to Hunganans who 
are facing high unemployment rates at home 


Discusses Joint Embassies With Mock 
4 2006181889 tienna Television Service in German 
1730 GMT 26 Jun 


[Excerpt] The Austrian-Hunganan monarchy maintained 
imperial and royal embassies. If the ideas of Hungary's 
Foreign Minister Gyula Horn and Austna’s Foreign Min- 
ister Mock are realized, embassies could soon be estab- 
lished that represent both countnes again. If Hungary has 
no embassy in a certain country and Ausina has one, the 
Austnan Embassy should also safeguard Hungary's inter- 
esis, and vice versa. [passage omitted] 


Share of CEMA Market Increases to 6.5 Percent 
40 2506194189 tienna WIENER ZEITUNG 
in German 24 Jun &9 p 7 


[Unattributed report: “Considerable Increase in Exports 
During First Quarter—Trade With East on the Upswing™] 


[Text] Austria’s trade with the East 1s on the a 
again. Austria's cxports to CEMA countnes rose 2 
percent in the first quarter of this year 


Following a decline in 1986 and 1987, exports rose 13 
percent in 1988 while wnports increased 3 percent. That 
was reported by the Economic Research Institute. 


Austra increased its share in the CEMA market from § 
percent in 1980 to 6.5 percent in 1988. Austrian imports 
from East European countnes decreased from 46 billion 
schillings in 1985 to 29 dillon schillings last year 
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1987 to 165 bilhon schillings by the 
Ausina’s share im credits for the 


percent 


Government To Sign UN Drag Convention 
Al 2206113389 Vienna DIE PRESSE in German 
22 Jun 89 p 6 


[Report by “DOM™: “Austna To Sign UN Drug Con- 
vention”) 


[Excerpt] Vienna—Austria will sign the UN Drug Con- 
vention presumably before the end of this year. An 
interdeparimental work group chaired by Ambassador 
Richard W otawa of the Foreign Ministry made a reie- 
vant recommendation at its meeting yesterday (2! June}. 


[passage omitted] 


* Chancellor on Haider, State of Cealition 
36200157 Vienna PROFIL in German 10 Apr &9 
pp 28-30 


[Interview with SPOe party chairman. Chancellor Franz 
Vranitzky, by PROFIL editor Helmut Voska: “1! Am 
Speculating on New Elections”, date, place of interview 
not given] 


[Excerpt] [passsage omitted] PROFIL: Let me turn to the 
third or worst case scenano for the SPOe [Socialist Party 
of Austra), ..¢.. Haider throws his support to an OcVP 
[Austnan Peoples Party] leader. thereby enabling him to 
take over the chancellorship and relegating you to the 
opposition bench. Do you consider such an eventuality 
totally impossible and unthinkabie” 


Vranitzky Such a change of government would amount 
to an OeVP breach of the written coalition agreement. 


PROFIL: But you did the very same thing at one time to 
your FPO [Freedom Party of Austria] coalition partner 


Vranitzky But | had not entered into an agreement with 
anyone 


PROFIL: Stull, you must have felt you were bound by the 
agreement concluded by your predecessor Sinowatz. 


Vranizky: The then was different. For that 
matter, | don't think we would do at all badly im the 
parliamentary elections that would qickly follow on such 
a change. | am not the one to give advice to the Oc VP but 
I have my doubts about whether 1 would be a good idea 
for the OcVP in its present state to jon forces with 
Haider Given the present situation. would it really make 
sense for them to hitch their wagon for better or worse to 
a smaiier partner” | don't belreve that the majority of the 
OeVP would take such a decision lying down. What is 
mame, 0 waaté be tn Go bast tateeeel ole countey 006 
whole 





AUSTRIA 


PROFIL: But you must admit that Hander 1s myecting a 
good deal more life into the domestic political arena than 
you would like. Whatever the future may “old im store. 
the historncally interesting question today 1s when you 
terminated the SPOec/FPOre coalition on account of 
Haider, did you make that decision on your own or did 
the SPOe as a whole back you up” 


Vranizky: | was the fire person to reach that decision 
and | made it on my own. Everybody was for u 


PROFIL: Including Helmut Z:k” 
Vrantzky: | don't think | talked to him about a 


PROFIL: Vranizky admurers say thal « was your ant- 
Fascist convictions that made 1 impossibic for you to 
collaborate with Haider. My own fecling that Vran- 
itzky. the former banker intent on efficiency. was hoping 
to do more for the country with the help of a majority 
based on a consensus between indusiry and labor That is 
why you showed the FPO the door Looking at « from 
the pont of view of party tactecs and Hander's trrumphal 
election victones, what in fact (id motivate you then and 
do you still think you did the nght thing” 


Vranitzky My motive was sempic | have no intention of 
heading a national government which includes Harder as 
vice chancellor or as party leader Those are sdeological 
reasons of an unequivocal nature But | also consider a 
collaboration with Haider impossible in practical terms 
Looking back at my decision then, | not only think i 
holds up well but has been proven mght several times in 
the intenm 


PROFIL: Are you referring to Haider's “freak” state- 
ment” 


Vranitzky: Yes—but also to Hander's writing a friendly 
letter to Androsch while simultancously calling for his 
ouster. Last week, Haider came out with a proposal for 
such a quick change of government. But on the very next 
day he took it all back and spoke of «-<alled “educa- 
tional measures” vis-a-vis the OcVP_ I feel vindicated in 
my anti-Harder position 


PROFIL: But inside the SPO people are still looking for 
explanations. Zilk still cannot follow your Harder argu- 
ments. 


Vranitzky: No one in my party i looking for further 
explanations on this issuc 


PROFII_. Since you took office, the government parties 
have lost hundreds of thousands of votes. That 1 ccr- 
tainly not the fault of just one party chairman. But since 
12 March you, io, have been im the critical zone 
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Vraniuzky No doult about u. We will have to make a 
great effort to recapture lost ground. That loss of ground. 
however, 1s duc to developments for which | cannot be 
blamed 


PROFIL. Ranging from Keller to Sallaberger and from 
Biecha to Gratz 


Vranizky: Yes. all of that. But there 1s no way of getting 
around it. Today 1 1s | who am responsible. Now our job 
18 to become more attractive for the voters once again. It 
does not satssfy me to pot to the weakness of other 
political partees. The SPO has to get better once again 


PROFIL: The elections in Carinthia, in the Tyrol and m 
Salzburg plainly show that Vranizky's SPOc has falled 
behind the results labonously attained by the much 
maligned Sinowatz SPOc. Doesn't that alarm you” 


Vranitzky: It does. Just the same. let me point to the 
findings based on usually rehable studies. The drift away 
from government parties to the opposition has been a 
long drawn-out process 


PROFIL: Do you sll see a way out of this dead end 
situation”? How do you capect to compete cffectively 
with the Blues [the FPOc] and the Greens” By having the 
government work more efficiently. in a more focused 
manner” 


Vranitzky: We do not have to be ashamed of our 
government programs. 


PROFIL: The election reform has been shelved. the 
pension reform has been postponed. and what about the 
childish, partisan dispute about our stand vis-a-vis the 
EC” 


Vranitzky: We are in the midst of negotiations on the 


PROFIL: A watered-down version of it. 


Vranitzky: No one has submitted a cut-and-<ined plan. 
8 notheng can im fact be watered down at this point. My 
assumption is that we will come up with a sensible 
election reform package. As for the EC issuc, we simply 
had to look for and find a way to agree along domestic 
political lines. 


PROFIL: Nobody believes you when you say that every- 
thing worked out for the best on the EC issuc. First off. 
ihe $POe criticized Austria's desire to join the market 
for months. But since last week the impression has been 
that Vranitzky and Mock will be going to Brussels hand 
in hand. You could have spared both yourself and the 
Ausinan people this spectacie. 


Vranitzky: No, we could not. Given the far-reaching 
nature of the matter at hand. we needed to run a number 
of appropriate studies. We did not get the results until 
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the end of thes 2-year penod. Let me cite an cxampic just 
to show you how complicated the maticr 1s. The provin- 
cial governors conference had asked us several times to 
push for entry mto the EC. Bul now turns out that 
there are substantial differences between the positions of 
the various Laender. Some members of provincial gov- 
ernments do not even know that the governors confer- 
ence reached the abovemenuoned decision. | outhned 
my position on the EC quite clearly and | have stuck to 
it. But | well not deny that some decisionmaking pro- 
cesses in a Coalition government are difficult by nature. 


PROFIL: Which gives pleasure both to the Blues and the 
Greens 


Vranizky: Yes. But that phenomenon 1s not restricted to 
Ausina. Social democratic parties in other European 
countnes have made the same cxpernence. Our political 
efforts must be adapted more directly to the needs of our 
tume and the same goes for our organizations. our 
rhetonc, and our public posture. Certain political ideas 
whi. were self-evident for years are no longer valid in 
the same form today 


PROFIL: Such as” 


Vranitzky: | am just as deeply convinced as ever of the 
fundamental values of social democracy: solidarity. tol- 
erance, justice, democracy. But in the information and 
performance society. in the competitive, border-crossing 
society of today that looks different from the politics and 
the language of the sixties and seventies. There are many 
cxamples of that. Our objective still 1s to attain full 
employment but that objective can no longer automati- 
cally be funded on the basis of dramatic budget deficits. 
There 1s no pomt im maintaining that socialization can 


guaranice full employment. 
PROFIL: As Bruno Kreisky did for many years running. 


Vranitzky: We were all raised and educated on such 
theses. One should not reproach anyone for that. Now we 
must become more adaptable in our thinking and must 
not brush aside other types of sensible reform measures 
as being “unsocialistic.” Te “good old social demo- 
cratic days” cannot be restored any more. That 1s our 
important educational task. 


PROFIL: As the former general manager of bank you are 
accused by some people of having lost sight of a mayor 
goal of social den vcracy, i.c.. to help the poor and the 
disadvantaged 


Vranitzky: | have not. We must continue to concentratc 
on these two groups—but not exclusively. Politics must 
also renew itself in terms of subject matter 


PROFIL: As head of government, which two or three 
problems would you still like to resolve during this term 
in office? 
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Vranitzky: The integration issue certainly. We will try to 
take advantage of the economic opportunities which will 
arise from it. Bul we must also take care thal we remain 
Austrians in spite of integration. We must preserve and 
lay stress on our specific national character. Integration 
means people moving closer together in solidarity but 
not reducing all peoples to a faceless amalgam. That 1s a 
culture policy task among other things. The budget 
overhaul process 1s continuing. We will no longer make 
linear cuts alone in our next budget... 


PROFIL: Which was casier to do when cach ministry's 
budget was cul by « percent. 


Vranitzky: That was a lot simpier. But from now on we 
will be subsidizing and cutting specific items. 


PROFIL: Are you hoping for more success in politics 
with a different vice chancellor by your side” 


Vranitzky: I honestly would prefer not to make any valuc 
judgments in this regard. 


PROFIL: What would be your preference’? Would you 
rather have an OcVP leader whom you could beat in an 
election more casily or a more dangerous adversary with 
whose help you would be able to get more things done” 


Vranitzky: Getting the most things done results in the 
best election results. 


PROFIL: Let me ask you a hypothetical question. How 
would new elections come out? The SPOc would lose 
four or five seats in parliament, the OcVP would lose 
nine to || seats and Haider would triumph. Following 
that, the red-and-black losers’ coalition would simply 
continue in office. Doesn't that make any thought of new 
elections nonsensical” 
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Vranitzky: We would have to have some kind of govern 
ment following new clections, wouldn't we” 


PROFIL: But « could not be a red-and-bluc coalitior 
government” 


Vranizky: That still stands—unconditionally 


PROFIL: You are a firm believer in grand coalitions 
What would you say about the following scenariw 
Haider becomes governor of Carinthia and you form a 
Vranitzky-Gugerbauer or a Vranitzky-Heide Schmid: 
coalition with the FPOc vote getters. Does that appeal! to 
you” 


Vranizky: | will not consider a Hander-led FPO as a 
coalition partner. Is that clear enough” 


PROFIL: In the fall, the SPOec stands to be relegated to 
third place in the Vorariberg Land elections. Then there 
will more SPOe luminaries like Kreimsky and perhaps Zilk 
who will ask themselves whether Vraniizky 1s still the 
right man to lead the party 


Vranitzky: Maybe such questions will be rarsed 


PROFIL: If a general manager's job were offered to you 
would you resign quickly or would you stand and fight 
like Alors Mock? 


Vranitzky: | don't see any such job being offered to me. As 
long as | myself am convinced that | am doing something 
positive for this country | will continue to do my job. If | 
myself should no longer be convinced of this. then nothing 
will hold me at Balthausplatz [the chancellor's office} or in 
Loebelstrasse [SPOe party headquarters] 
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Belgium 


* Role of Verhofstadt, Shadow Cabinet Viewed 
36140041 Brussels KNACK in Dutch 10 May 8&9 p 16 


[Text] In the early 1980's, there was a running gag among 
Wetstraat reporters. What headline would HET LAAT- 
STE NIEUWS give to its obligatory pieces on opposition 
leader Willy de Clercq’? Twice a week, month after 
month, that newspaper continually found news on the 
ups of the former minister. De Clercg’s analysis invari- 
ably came down to the same thing: Everything was the 
government's fault. A weak showing by the Belgian 
franc, the frust harvest in Haspengouw threatened by a 
late frost, fatal accidents on the E3° It was all because of 
the government 


When the liberals were thrown out of the government 
coalition last year, Guy Verhofstadt (until then vice 
prime minister and minister of the Budget) wanted most 
of all to a-ord all that moping and whining. He set up 
this country's first shadow cabinet, milked the party and 
the liberal parliamentary caucus for money (one million 
francs a year) and people, provided himself with logisti- 
ca! and intellectual support from around 200 liberal 
technicians who over the years were planted in admin- 
istration and elsewhere. organized a shadow cabinct 
meeting once a week (on Thursday), and began to closely 
follow government policy. 


It was expected that this shadow cabinet would limit 
itself to critical comments on th budget and other 
financial matters. But the shadows went even further 
Press conferences (ultsmately the campaign was a media 
stunt to keep the PVV [Party for Freedom and Progress] 
and its figurehead in the public eye) were held twice a 
month, there were almost as many voluminous analyses 
and reports. and there was a fortnightly information 
publication. 


But the most striking thing was the diversity of the 
subjects brought up. Although the emphasis was on 
financial and purely economic themes. surprising argu- 
ments emerged, such as the one concerning the useful- 
ness of public transportation (for which. however. 
former Minister of Transport Herman de Croo had 
broken ground) or concerning health insurance funds 
(Verhofstadt did not want any part in a government 
unless this report, from which it was in fact primarily the 
liberal alliance that got burned, was cleared). 


In terms of media effect, the operation 1s a success after 
one year. Verhofstadt says. “Everyone knows the shadow 
cabinet now, and in that regard as well it 1s a positive 
operation. In the beginning, there was a certain amount 
of reticence on the part of the media, bul now we have 
almost gained a permanent spot there. The clearest proof 
of this 1s the BRT [Belgian Radio and Television] 
program ‘De Zevende Dag’ [The Seventh Day}. Now our 
shadow ministers are always invited there to provide 
counterpressure ~ 
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What Verhofstadt and his people want to prove, how- 
ever, has already been proven by the SP [Flemish Social- 
st Party]. even if only on a fragmented scale: that an 
opposition can do more than simply oppose. In his own 
words, he wanted to offer viable alternatives to mayor 
go. crmment options, to “let the people see what the PVV 
would do if it were still in the government or were to jon 


it again.” 


The fact that this shadow cabinet has now managed to 
throw open debate (on the restructuring of the public 
credit institutions, or OK Is, for exampic) or put a halt to 
it (with state reform, for exampic) 1s irrefutable. But less 
Clearly discernible 1s the impact that the Verhofstadt 
team has had on actual government work. Under the best 
of circumstances, that impact 1s just a trifle compared to 
the way in which. for cxampic, a Britrsh shadow cabinct 
influences national politics. 


However, Verhofstadt swears that he does not underes- 
tumate the indirect influence. “Take the budget. No onc 
says, ‘The shadow cabinet 1s mght.” Bul ai the same time. 
you can see that the government has become more 
cautious, less footloose. Or take our proposal with 
respect to the movable advance tax, because of that. the 
government 1s forced to quickly adopt a position. 
Another example: the OKIs. There, we are fighting. 
together with the agents from the National Association 
for Credit to Industry (NMKN). against the govern- 
ment’s grip. We support them in their struggic to achieve 
a blocking minority. Last example: inflation. This past 
January, we were the first ones to point out this recurring 
phenomenon. In that sense, the shadow cabinet unmis- 
takably has a signaling function.” 


Afier one year in the opposition. the shadow prime 
minister 1s also talking about the growing motivation 
within his team. At the beginning. the biggest fear there 
was that 1t would become obvious that the PVV was 
beginning an utterly hopeless vacation in the opposition 
And what if he, as the scenario seems to be going. 1s 
elected chairman of the PVV in a couple of weeks” That 
will not change anything. Verhofstadt sharply denies 
rumors to the effect that the shadow budget minister, the 
ambitious Rik Daems, would succeed him. He will 
become chairman and also remain shadow prime minis- 
ter. His alternative but unmodified cabinet will simply 
move to party headquarters. Thus. we immediately 
know what the PVV slate for the upcoming season will 
look like. 


Netherlands 


* Labor Party Position After Got. rnment Fall 
36140038 Rotterdam NRC HANDELSBLAD 
supplement in Dutch 6 May 8&9 p 4 


[Article by Mark Kranenburg and ' rt Smeets: 
“Dance Around the Maypole of Power J two para- 
graphs are NRC HANDELSBLAD introwuction) 


[Text] They were nearly used to the idea that it would 
never happen again. They had wearily abandoned the 
opposition benches and chosen a commussionership, a 
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mayoralty, or another job with at least a small amount of 
power. But following the fall of the second Lubbers 
administration, the future suddenly looks sunny again 
for social-<democratic managers. 


What does the PvdA [Labor Party] want im the govern- 
ment now? Once again beefiicak Socialism? Or 
“Dreesian sobriety”? An analysis of the cuphorna. 


Last Tuesday evening. Jaap van der Doef had already 
appeared at the power center. It was by comncidence that 
the mayor of Virssingen was in the Hague. The need to 
discuss the fall of the administration with his party 
colleagues was irresistible. And after the debate he stood 
around in the “smoking room™ looking as sf he had never 
left. Most of the other PvdA members are still wandering 
around in a state of mild confusion. The only thing Wim 
Kok was able to say immediately afterwards was. “From 
now on we will be celebrating 2 May.” They “won a 
competition without having played themselves.” as 
Jeltye van Niewenhoven pul it. Bul the mayor was not 
troubled by such feelings. 


Van der Doef was the first Social-Democrat this week to 
have found the way back to the fold, which he himself 
had left 3 vears ago because he wanted to do something 
besides be in the opposition. Within 8 hours he was 
followed by others. Early on Wednesday morning— 
Prime Minister Lubbers had not even handed his resig- 
nation to Her Majesty yet—retiring top Vendex manager 
Ane van der Zwan, who recently reyouned the ranks, was 
already explaining on a VARA [Workers Radio Ama- 
teurs Association] radio broadcast what the financial- 
economic policy of the new administration should look 
like. This also testifies to an alertness which 1s not 
unbefitting a politician. 


The others in his party are a little slower getting started. 
Many PvdA members simply cannot believe ut. “They 
had become so used to the idea that it would never 
happen again,” said Walter Etty, alderman for financial 
affairs and party leader in Amsterdam. It was not for 
nothing that during the | May celebrations on Monday. 
the speakers from the Hague had tried to temper some- 
what the enthusiasm of the officials in the country 


When last Tuesday evening, during his second te7m. 
VVD [People’s Party for Freedom and Democracy] 
parliamentary party leader Voorhoeve began detailed 
references to the concessions the prime minister had 
made in his opimon, Hans Kombrink even thought: 
“You'll see, Voorhoeve has been hesitating all week and 
now he will still posipone the motion.” 


But when within a few minutes it became clear that this 
had been a misunderstanding and when next CDA 
[Christian Democratic Appeal] parhamentary party 
leader De Vines also noted that the VVD “has said 
goodbye to the CDA as coalition pastner,” the cuphora 
gradually did start to get hold of the opposition benches 
Kombrink suddenly felt “very cheerful.” He did not 
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become “cxuberant”—the champagne corks did not pop. 
that would be too “ostentatious” —but he was “cxciied.” 
Because he had “never had an opportunity to capenence 
something like that in all those 17 years” and that 1s “in 
and of self already a valuable and unique moment in 
life.” Even his fellow townsman and collicaguc, Pict de 
Visser, from Rotterdam, had to admit: “Politics”? You 
think that you understand ut and then thes happens ~ 


Not Too Greedy 


By Wednesday. the party had recovered its senses. The 
headquarters on Nicolaas Witsenkade in Amsicrdam 
were deserted that day. Director Joop van den Berg of 
the Wiard: Beckman Foundation got ready for a short 
vacation trip to Mallorca. The other party leaders were 
also elsewhere: in the Second Chamber in the Haguc 


At 2 o'clock im the afternoon, at the Savornin Lohman 
Hall, a meeting took place of the Polka, the “Political 
Campaign Committee,” together with the “small staff 
of the parliamentary party in the Second Chamber 
which, in order not to seem too “greedy.” decided im the 
end to cancel the planned plenary parliamentary party 
mecting on “the current political situation.” The Polka 
should develop the first lines, both in terms of organiza- 
tron and in a political sense 


The organization took the advice. Campaign leader 
Peter Kramer simply “pulled the 1982 map out of the 
drawer.” At that tome there had also been carly clecinons 
in September duc to the fali of the Van Agt/Den Uy! 
administration. “If you are not specific about the week, 
then we can follow the same scenario now.” Moreover. 
as the adoption of an clection program has be cn tempo- 
rarily set for 8 July, there will not be mucn time for 
“hemming and hawing about periods and colons.” which 
could increase the party's striking power 


This was also the way they thought about i im the 
districts. Hence, during the days folowing the fall, Simon 
van Dnriel, president of the South Holland district. began 
to “call around” a little. Pieter van Kuslenburg. pres- 
dent of the Drenthe district, immediately called a district 
committee meeting for Monday in order to “take care of 
the matter.” He had cxpenenced a similar situation 
before: in 1972, when following the fall of the Bieshcuvel 
administration the PvdA also had to scramble to draw 


up its now mostly legendary “Turning Point” program 
“That was a hurried job, but 1 worked excellently.” 


However, during this festive week the political course 1s 
already less clearly unanimous. What 1s the party actu- 
ally supposed to do about the planned climination of 
travel cost gratuities. the official cause of the crisis” Etty 
naturally placed himself “on the side of the admunisira- 
tion.“ Second Chamber member Vermeend prefers to be 
a cautious defender of “gradual climination ~ But if they 
Start shouting this too loudly, they can count on Han 
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would be all of them living three thick in the back of the 
Dapper neighborhood ~ 


1% thal a new administration will be able to provide 
answers to such topical problems as the environment, and 
demands in the public ” state 1 Ad 


It will be less casy for the Social-Democrats to get nd of 
that other dilemma: “beefsicak socialism” or Dreesian 
sobriety. According to Etty, thus 1s the “chore for the 
nineties.” In short, the question of private wealth and 
public r overty. Before the crises thes was still a theorct- 
cal question. What do you do when nursing personne! 
demand a § percent wage increase” Some party members 
feel that the answer 1s to pay i, of at least show a great 
deal of understanding And what about the coupling 
between wages and benefits” Reparation’ 


But a day later \¢ Sormsal-Democrats had realized that 
by Wednesday .a1s would no longer be this simple 
Because the PvdA wants to invest simultancously im 
education, the environment, and the infrastructurc. If 
the Social-Democrats were to choose consumer social- 
ism. then according to Etty we could “soon dn. k as 
much gin as we want, bul in a ponsoned environment.” 
Hence, the PvdA should dare to persistently advocate a 
“much more far-reaching reform” of the social security 
system which was “revised” 4 years ago. even if on doing 
$0 It runs ihe risk of “having to do serous battle with the 
umion movement.” “lt 1s tome for all those discussions 
about the Swedish model to lead to conclusions. ~ 


Poverty 


What kind of far-reaching action” “Not make matiecrs 
worse, bul improve things in some areas.” sand Han 
Lammers. “We have to realize that there currently 
poverty mm the Netherlands. Nobody wants to see that. 
but it 1s a fact.” And ut will of course also be necessary to 
mvest. “Costly infrastructures are necessary, otherwise 
everything will turn into a pile of rubbish. The frture is 
expensive The people do understand that message ~ 
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And the basis’ Maryke Linthorst. commutice member of 
the Abcoude branch (57 members. including those from 
Baambrugge). noted: “The discussion of whether a 
semor citizen has more mghts to social security than a 
student 1s wrelevent to us. If you are very honesi—and ut 
sounds rather arrogani—the consequences of individu- 
alization have not dawned on the PvdA yet” 


Does thes mean that the PvdA 1s not yet mpe for power’ 
“Not enough ~ Linthorst herscif feels that her statement 
is “risky.” But she 1s not the only one. Of course. on 
Tuesday Jan Beyert, former member of the Groningen 
Provincial States and former alderman in Delfziyl. cape- 
nenced a “golden evening.” but by the neat day he did 
face reality: “Ready” Not really. There are all kinds of 
people who have opimons. Sint has an opinion, some- 
tumes Kok docs too. But the PvdA docs not have a 
concept as yet. Furthermore. we have not won the 
electrons yet. It may be true that we still hawe Maurice de 
Hond in “Behind the News.” but | haven t trusted that 
since 1986. But | would like «. The Social Democrats 
should once again participate in the government. Other- 
wise you end up in a dead end” 


But how then’ Primarily, by dropping a lot of things 
After 2 days of carousing. virtually everyone 1s in agree- 
ment about that. In 1s “dance around the Maypole of 
power™ the PvdA should no lonecr put itself forward as 
“the alternative,” wrote party scholar Paul Scheffer in an 
msuc Of DE VOLKSKRANT. Asa matter of fact. partic- 
pation im the government 1s often no more than “unim- 
pressive muttering” Or, as Metkerit put mt “lt 1s high 
tume to set a few different emphases ~ 


Melkert was also one of those who cautioned the party 
this week not to take any “maaxmmalist postions.” The 
PvdA should “present itself as a fullfledged and natural 
government party” which 1s “not too absorbed in clec- 
toral relationships and, as it was } years ago, in silf- 
excluding critena.”” Emphases’ Not any more’ Pict de 
Visser, a member of parliament who more than 4 years 
ago was still considered the leftrst pariah mm the parha- 
mentary party. only needs three words for 1t now “Keep 
acting normally ~ 


And what about all those strategic tricks, from majority 
concepts to controversial issues strategies” As matters 
stand now, a CDA and VVD majority is no longer a 
prnority, even though that 1s naturally always carned along 
Asa matter of fact, since Tuesday those two parties, unlike 
1986, no longer have a common “job” to do. “To become 
the strongest, that 1s what i 1s all about. So that you get to 
take the mmutiative at the time of the government formation 
and are able to keep it afterwards. The same pivot position 
the CDA has always had.” sand Lammers. And from that 
position it will then be possible to negotiate with the CDA 
and the VVD. “Keep all options open.” 1s his motto 


( aution 


Consequently, there 1s no longer any place for large-scale 
clectoral strategies. This caution 1 not only exhibited 
within the mmner circle. The local cadres. |2 years ago 
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1990 already’ “We should be able to solve that 
negotiations,” sand De Visser. “That will 
undoubtedly be one of the issucs we will want to reach 
agreemcnits about in the government agreement. On the 
other hand, we will have to give something im return 
then. perhaps on the issue of cuthanasia. A narrow 
really, don't you think”” 


i 
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Even the coupling of benefits and wages. which 2 years 
ago led to an explosive conflict between Kombrink and 
Sint, does not need to be a problem. In Visser's opinion. 


Voorhoeve and Wiegel seemed to have forged over the 
last few weeks. “The picture within the VVD is much 
more erratic,” was Kombrink’s quick analysis. Afier all, 
“more than half” of the VVD parliamentary party 1s still 
biased toward a coalition with the PvdA. Others have 
developed even more complicated and conspiratorial 
scenanos: Voorhoeve and the “left wing™ have seized 
power with a “night wing” msuc. However challenging 
this may be, Paul Scheffer, the only party member ever 
to have made the cover of CDA-ACTUEEL (shoulder to 
shoulder with his antirevolutvonary colleague Ane Oost- 
lander) is not in favor of it at all. Because, in his opinion, 
“the results of a week of confusion™ are that “tac power 
position of the CDA in the center of politics has been 
confirmed.” “In recent years.” the PvdA “has been too 
remiss in cultivating contacts with the CDA. So far, 
un-interest has dominated the picture.” said the member 
of the WBS [expansion not given). “The only chorce lef 
is a coalition with the CDA.” 


In Groningen which was once considered “so ~ ery 
leftist,” Jan Beyert thought the same thing this week 
“Why should the CDA suddenly have to go’ | have 
always felt that 1 was a scandal that such a major party 
as the PvdA has been in the government for only 7 years 
since 1958. The CDA 1s also a damned large party ~ 


who looked just like a cherub with a moustache.” 


Be that as 1 may. Because there semply are no alterna- 
tives. But who could assist Kok on a possible center-lefi 
administration’ From the offices of the study bureau, 
Scheffer has already vented his sdécas on the subject: 
“Precisely now. the PvdA should be interested in a new 
gcencration of mtractable thinkers and doers.” and wring 
the neck of sts regronal “chentelism.~ 


No Names 


From the polder. Han Lammers commented: “We will 
have to look further than parliament and the umon leaders 
im the municipalities and provinces. The PvdA also has a 
large number of people in leading positions in the business 
world. We will have to practice talent scouting.” No, no 
names. “I'm really not going to sizrt that.” 


As a matter of fact. more than a year ago the party 
leaders at the Nicolaas Witsenkade. under the leadership 
of Simt, had already decided that the new “potential 
minister” PvdA members will have to be sought prima- 
rily among the new Wrbaut's in local leadcrships. How- 
ever, Walter Etty—“you have to have that ambition, 
otherwise they do not take you seriously” —has not let 
that go to hes head these days. He has “recently been 
hanging out with intciligent and wise types such as SER 
[Social Economic Council] Pressdent Quene.~ 


However, the competition 1s great. “They are already 
turning up.” noted Beyer. “I have not yet called Jackie 
(Wallage. red). He 1s counting on becoming a minister, 
and he would simply be good at ut. With Max (van den 
Berg. red) | would doutt that. So I have one so far. One 
point to be noted us that there are also a number of 
subaliern individuals im the parliamentary party But 
after all, one of the major parties in the Netherlands 
should be able to provide peopic. If necessary, you could 
recall Van Thyn from Amsterdam. Not Durscnberg.” 


“It a game that never ends.” sighed De Visser, “the 
only thing 1s that now it has become somewhat more 


urgent” 


Actually. there 1s only one individual who has steadfastly 
kept silent thes past week: Wim Meer, the former vice 
president of the parliamentary party. one of the authors 
of the “renewal report” Bewogen Beweging [Moving 
Movement}, who for 5 months has been Queen's com- 
missioner in Drenthe. Last week he had a talk with Wim 
Kok, but now i seems “wiser” to him not to bother him 
publicly with advice. The future government “informa- 
teur™ told himself. “Keep your distance.” 
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Firm Aided Sale of Chemicais for Weapons tc Irva 
LD2706130989 Hamburg DPA in German 1238 GMT 
27 Jun 89 


[Excerpt] Bonn (DPA)}—According to the US. 

istration, an FRG firm arranged the sale to Iran of 
“significant amounts of chemicals.” It was suspected 
that this material would be used for the production of 
chemicals weapons in Iran, the LOS ANGELES TIMES 
reported. In answer to an inquiry. the Federal Economics 
Ministry in Bonn confirmed on Tuesday that the Foreign 
Ministry had received from Washington more concrete 
information about an illegal transfer deal involving 
chemicals that also could be used for chemical weapons 


Rehable sources sand that an Iranian diplomat was 
withdrawn from |i.n's Embassy at the federa! govern- 
ment's request because of the deal. The diplomat had 
acted as an embassy attache since '987. The name 
mentioned by the LOS ANGELES TIMES. “Kharim Ahi 
Sobhani,” was correct. [passage omitted] 


FRG, France Make Inq ‘ies on Arrested Romanian 
LD2606165589 Hamburg DPA in German 1626 GMT 
26 Jun &9 


[Text] Bonn (DPA)}—In a joint diplomatic representa- 
tion, the foreign ministries in Bonn and Paris today 
appealed to the Romanian icadership to enable personal 
contact to be made with the former Romanian Foreign 
Minister Corneliu Manescu. The 73-year-old, who was 
foreign minister of his country from 1961 to 1972. and 
who was later ambassador in Paris, has been under house 
arrest since April this year. All attempts. including one 
by Foreign Minister Hans-Dietrich Genscher. to estab- 
lish contact with Manescu have been in vain up to now 
Letters from Genscher and from the FRG ambassador in 
Bucharest have obviously not reached the addressee. 


who 1s reported to be seriously ill. 


Dovot was cast as to the authenticity of two letters. 
purportedly from Manescu, that arrived not long ago at 
the French and FRG embassies in Bucharest. The for- 
cign offices state that the circumstances of the writing 
are unclear. In the letiers in the Romanian 
language the former minister asks to be left in 
peace. The leadership in Bucharest should allow the 
ambassadors themscives to be able to get a picture of 
Manescu's situation through a personal visit, it said in a 
statement issued in Bonn 


West Berliner Arrested at Checkpoint Charlie 
LD2606151289 Hamburg DPA in German 1414 GMT 
26 Jun &9 


[Text] Berlin (DPA)}—The allies confirmed today that a 
man has been arrested by GDR security forces at the 
Berlin Friedrichstrasse crossing point for foreigners. The 
unknown man ran over the sectoral frontier at Check- 
point Charhe yesterday lunchtime and tore down a 
traffic sign, a spokesman from the U.S. mission in Berlin 
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stated. He 1s sasd to have made “offensive comments” to 
GDR border guards who dashed up to him. and 1 also 
sand to have hut onc of them. Afier this the man was 
arresied 


According to information from the East Berlin news 
agency ADN., the man arrested 1s called Juergen Peters 
and comes from West Berlin. It says thet he had entered 
the crossing point in a “provocative manner” and phys- 
ically attacked members of the security forces. He has 
been handed over to the relevant GDR authorities so 
that hes sdentity can be checked and details of the 
incident investigated 


Mies Scores PRC Executions, Notes DKP 
LD2606134289 Hamburg DPA in German 1228 GMT 
26 Jun &9 


[Text] Bonn (DPA) - The DKP [German Communist 
Party] has condemned the action by the Chinese leader- 
ship against its critics, and has thus distanced itself from 
the SED [Socialist Unity Party] for the first tme. 
Whereas the East Berlin party icadership defended the 
use of the Chinese military and sinct 

against demonstrators, DKP leader Herbert Mies told 
his party executive over the weekend: “We condemn the 
death sentences and executions of people. for reasons of 
humanity, as well as political reasons.“ 


This, as well as military use against protestors. are no 
way to solve political and social conflicts, the speech, 
published by the DKP im Bonn today. says. The West 
Berlin SED sester party, the SEW [Socialist Unity Party 
of West Berlin]. recently expressed similar sentiments. 
Hitherto the two parties have always adhered to the 
guidelines and formulations laid down by East Berlin. 


Mies Sees Power Struggle for Party Leadership 


In the same speech, Mies sand that the clashes between 
“reformers” and the current majority in the DKP are a 
“power struggic for the party leadership ~ The voting-out 
of two reformers from the DKP Presidium had been met 
by many members with “ys . even reyec- 
trons.” The danger of a division within the DKP has 
grown sill further. The situation is to be discussed at an 
“action conference” in September. Also to be discussed 


will be a premature special party congress in autumn. 


Kassel, GDR's Arnstadt Ratify Sister City Pact 
LD2606 180389 Hambure DPA in German 1653 GMT 
26 Jun 8&9 


[Text] Kassel (DPA}—The towns of Kassel in North 
Hesse and Arnstadt in the GDR arca (Bezirk) of Erfurt 
have sealed the SOth intra~German sister city agreement. 
The agreement was ratified today during a ceremony in 
Kassel 
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SRV Minister's Visit, Cambodian Peace Viewed 
PM270608 2089 Pars LE MONDE in French 
25-26 Jun 89 pp 1.3 


[Jean-Claude Pomonti articie: “Franco-Victnamese Rec- 
oncihation™] 


[Text] Franco-Vietnamese cooperation has resumed on 
new bases. However. the compicte success of the mter- 
national conference on Cambodia. scheduled to take 
place in Paris im August, still docs mot seem certain. 
These are the two results of the visit that Nguyen Co 
Thach, vice chairman of the Victnamese Council of 
Ministers, has just made to the French capital before 
visiting Stockholm and then London. 


It emerged from the Hanoi foreign minister's talks im 
Paris, where he was received by the head of state, the 
prime minister—Mr Rocard welcomed this “reconcil- 
ation” on Friday—and several other government mem- 
bers, that France is prepared to help Victnam in its 
rebuilding process. Roland Dumas will visit the country 
in December to personally chair a meeting of the joint 
cooperation commission. Bernard Kouchner and Thi- 
erry de Beauce, respectively secretary of state for human- 
itanan action and international cultural relations, will 
visit the country before then 


In addition, a Cooperation agreement was signed on 
Thursday and Paris pledged to double the number of 
Vietnamese refugees welcomed im France cach year 
(2,400 instead of 1,200). Finally. according to Nguyen 
Co Thach, the French share already represents more 
than half of the $400 milhon foreign investment in 
Vietnam im the past 6 to & months In short, the 
improvement in bilateral relatrons, which Paris keenly 


desired, has happened. 


Nguyen Co Thach's visit also fell into the framework of 
preparations for the international conference on C ambo- 
dia which, in principle. 1s duc to open at the conference 
center on Avenue Kieber on W) or 31 July | say m 
principle because. although Mr Rocard cxpressed hes 
conviction that “there are now realrstic prospects for real 
peace in Southeast Asia.” everything still depends on the 
result of talks which the Cambodian factions are to have 
im France on 24 and 25 July 


In this connection, the French seem convinced not only 
that the Vietnamese Army will leave Cambodia by WO 
September, but that it will not return whatever happens 
The Vietnamese foreign minister hinted at this in a press 
conference Friday afternoon when he sand that if the 
Khmer Rouge take advantage of the vacuum left by the 
Vietnamese withdrawal, in the absence of a settlement. 
responsibility for this will rest with those who support 
them and not with Victnam 


But Hanoi continucs to support Phnom Penh's refusal to 
include the Khmer Rouge in a coalition government 
before elections. Nor 1s there any question of including 


FRANCE 20 


several occasions. To break the deadlock. the United 
Nations might “rouse itsclf—to cite Nguyen Co 
Thach’s capression—in August to pul an end to its 
condemnation of Victnam. mm which case Hanoi and 
Phnom Penh would then offer morc than the place m 
the international mon mechanism that they are 
reserving for Perez de Cuellar, “on a personal bass.” 


Other problems remain. Until recently « seemed that m 
addition to the four Cambodian factions (the three 
resistance factions and the Phnom Penh faction), ihe 
Paris international conference would be attended by the 
cight countries in the region concerned (Victnam, Laos, 
Brune: Indonesia, Malaysia, the Philippines, Singapore. 
and Thailand), the five UN Security Council member 
states, and India. Victnam also wants participation by 
Sweden, Finland, Austria, and the three members of the 
former international monitoring Commission set up by 
the 1954 Geneva agreements (Canada and Poland, in 
addition to India). 


The Unknown Chinese Factor 


Ths mcrease mm the number of participants worries 
those—notably France—who see i as a source of com- 
plications. Finally. Nguyen Co Thach cxpressed the hope 
that one of the conference's deputy chairmen should be 
an Indochinese state. which should raise fewer problems 
because Indonesia 1s the other deputy chairman and 
France, as host country, the chairman 


But the caution being shown with regard to the possible 
success of this conference probably stems from the 
unknown Chinese factor. especially after the tougher line 
adopted in recent weeks. “The fact that ( hena has the flu 
docs not give Victnam a fever” Nguyen Co Thach 
retorted. The Vietnamese deny any link between the 
process of normalizing ther relations with China— 
mevitably back burnered by the situation im Beying— 
and a settlement of the Cambodian conflict. It remains 
to be seen whether the two questions can be separated A 
weakened (hina 1s not necessarily a source of stability on 
Asia. A viable agreement on Cambodia 1s difficult to 
imagine without (hina s go-ahead 











will 
Conditions for NATO Air 
MONDE in French 


i 


In his tO @ written question from Guy-Michel 

Socialist Party deputy for La Sarthe. 
Defense Minister Jear.-Prerre confirmed 
that France has started discussions with its allies on this 


The defense minister said that for the time being “no 
decision On participation has been made im Paris.” Mr 
Robin has received a mandate to start “exploratory talks 
to determine under what conditions French participa- 
tion could be envisaged.” 


pation in the ACCS will 
decided if 11 1s compatible with the principles which form 
the basis of its independent within the Atlantic 


be drawn up and managed by a representative body of 
alliance member nations ~ 


If a decision on French participation is made, it will not 
involve subordination to the NATO integrated com- 
mand 


“France's participation,” Mr Chevenement concluded, 
“does not affect the autonomy of France's air defense.“ 





FRANCE 


Chevenement Outlines Army 
PM 23061 30889 Paris LE MONDE im French 
22 Jun 89 p i2 


bers Tuesday evening. 20 Junc. hrs mntention henceforth 
‘© organize the French Army around two army corps 
instead of the current three army corps. as LE MONDE 
announced im its 2! April issuc. 


“The existence of three army corps.” Mr Chevenement 
explained to the deputies. “1s a good thing for mancu- 
vering only insofar as 11 1s possible to have forces of a size 
appropriate for such an organization, but the dimensions 
of our maneuvering corps and its role mm our defense 
strategy no longer necessarily entail such a sysiem ~ 


This consideration ciplains the defense minister's dec- 
son to dissolve the Metz army corps, with some of its 
organizational clements. “The bulk of rts resources.” Mr 
Chevenement added. “will be reallocated within the 
mancuvering corps” that remains so “two more com- 
plete army corps will be more ready to act on the event of 
a crisis in Europe in the two strategic directions of cast 
and northeast.” of in a single direction 














[Patrice de Beer report: “Good Relations Between Paris 
and Canberra”) 


[Text] The Austrahan prime minister left Paris on Tucs- 
day 20 June after a 4-day official visit during which he 
had talks with President Francomw Mitterrand and Mr 


hom. The laticr sand that “the decision to reduce the 
frequency of our tests has been wok omed by our friends 
who understand that we have « defense doctrine that 
differs from theirs.” 


traha accepted the invitation to take part in this confer- 
ence and said it 1s “prepared to play a role in the monnor- 
ing forces” that will be deployed in the area. 


Mr Rocard Te Visit the South Pacific in August 


Mr Hawke, who 1s visiting France for the second time, 
called on “my frend Mr Chirac” on Monday to “inform 
him of Austraha’s partecypation in the 1989 Bicentennial 
celebrations and to thank him for the French Govern- 
ment and people's cxceptronal and generous contribu- 
tron to Australia’s Bicentennial” last year. Showing no 
bitterness toward Mr Chirac who. when he was prime 
minister, “froze” relations with Canberra in 1986 and 
described Mr Hawke as “stupid,” the latier announced 
that he would give the city of Paris a bust of La Perouse 
to mark the occasion. 


Mr Rocard will return Mr Hawke's visit in August. 
Indeed, the French prime minister 1s due to visit the 
South Pacific for sround 10 days on 16 August. In 
addition to Austraha and Fiji, he will vient’ New Cale- 
donia, Polynesia, and the Wallis and Futuna Islands. 


Iraq Paper Interviews Dumas on Ties, Arab Issues 
IN1706120189 Baghdad INA in English 1100 GMT 
17 Jun &9 


[Text] Baghdad, June 17. INA—French Foreign Minis- 
ter Roland Dumas said in remarks published here today 
that Irag-France ties were strong and would develop in 
the postwar reconstruction stage. 
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The Iraqi daily AL-THAWRAH quoted Mr. Dumas as 
saying that French industry wished to participate 
actively in Iraq's development plans. 


He stressed that economic relations between Iraq and 
France in the construction period required contacts and 
consultations between the two countries’ officials, either to 
lay down and develop necessary plans for financing, or to 
overcome difficulties which were unavoidable by any 
country having been engaged, like Iraq, in an 8-year-long 
war. 


He added that there were certain compromises for some 
topics and he hoped that the two sides cou’. soon settle 
them. 


As regards the situation in Lebanon, the French foreign 
minister disclosed that his country did not interfere in 
Lebanon in favour of any rival, but for humanitarian 
motives aiming at a dialogue between the Lebanese 
parties for the benefit of all. 


He wished the three-man Arab committee success in its 
task to solve the Lebanese crisis, and said that France had 
forwarded the affair to the international Security Council 
which nominated the UN Secretary General Javier Peres 
de Cuellar to exert endeavours to settle the problem. 


Mr. Dumas expressed optimism about the return of 
Egypt to the Arab League, saying that would have its 
positive outcomes for the Arab countries. 


Concerning Palestinian President Yasir ‘Arafat's visit to 
Paris, Mr. Dumas said that it had coniributed to remove 
confusion on certain points in the Palestinian stand. 


He added that Mr. ‘Arafat had stressed the real Palestin- 
ian stances endorsed by the Palestinian National Assem- 
bly last November. He proceeded that Mr. ‘Arafat's 
statements in Paris over the Palestinian Charter had 
provoked positive reactions. 


The French minister confirmed that his country had 
made bids to halt violence of the Zionist occupation 
authorities and demanded them to respect human rights 
in the occupied lands. He added that France had taken 
Clear positions in that direction through cooperating 
with its partners in the European Community and Secu- 
rity Council. 


In regard to the problem of Western Sahara, Mr. Dumas 
voiced his country’s support of a UN secretary general's 
plan aimed at a free referendum on right of determina- 
tion in the Sahara. 


He welcomed the emergence of the Arab Maghreb Union 
which had helped find a solution for the Sahara issue and 
would push ahead the dialogue in the Mediterranean. 


FRANCE 


Dumas Discusses Lebanon, Israel, Mideast Policy 
PM2206152089 London AL-TADAMUN 
in Arabic 19 Jun 89 pp 20-21 


[Interview with French Foreign Minister Roland Dumas 
by Hamida Na‘na’ in Paris: date not given] 


[Excerpts] [Na‘na’] U_S. Secretary of State James Baker 

said recently that Isracl must abandon the “greater 

Israel” idea and recognize the Palestimans political 

rights. Do you believe that Yasir “Arafat's Paris state- 

ment on the PLO charter helped the US. position to 
” 


progress” 


[Dumas] Only the Americans can answer this question 
But I note here that that position ts consistent with the 
declared US. stances, but the language used by the |S 
secretary of state stresses the absolute need to find a 
realistic solution to the Middle East problem. 


[Na‘na’] U.S. President George Bush made heaicd state. 
ments about Lebanon during President Francors Mitter- 
rand’s visit to the United States, and some observers 
interpreted those statements as backing for the French 
position. Do you see a change in the U.S. position on 
Lebanon” 


[Dumas] Since the worsening of the crisis in March we 
have tried to draw the international community's aticn- 
tion to the seriousness of the crisis. This because for 
many years the world’s interest in the Lebanese crisis 
became cool and almost casual, not to say unconcerned 
We made contacts with the major powers to that end. 
and the U.S. response was as you mentioned in your 
question. And we now cxpress our satisfaction at that 


position. 


[Na‘na’] Do you believe that Yasir ‘Arafat's visit to Parrs 
will help to develop the U.S.-Palestinian dialogue that 
now seems to be facing a dilemma” 


[Dumas] The objective of Yasir ‘Arafat's visit to Parts vs 
to get all the parties concerned with the Arab-israch 
conflict to conduct a dialogue among themselves—that 
is, by obtaining from Yasir ‘Arafat a confirmation of the 
realistic Palestinian stances adopted last November. And 
also by eliminating the confusion about some points in 
those stances. And this 1s what Yasir ‘Arafat did in Paris 
when he announced th at the 1964 PLO charter no longer 
existed, was “caduc.” So if the U_S.-Palestimian dialoguc 
can benefit from the resulis of Yasir “Arafat's visit to 
Paris, fine. [passage omitted] 


[Na‘na’] Do you believe that Isracl’s refusal to receive 
the French forcign minister was the result of Yasir 
“Arafat's visit to Paris” And 1s that refusal the beginning 
of a crisis between France and Israc!” 


[Dumas] | want to state that Israci did not at all refuse to 
receive the French forcign minister. as you say. | also 
state that the Israch foreign minister, with whom | met in 
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Brussels recently, emphasized to me that the Israch 
Government welcomes me in its country. Bul we and 
they must must set a date for the visit that suits our 
commitments. The dialogue between Israel and France 1s 
continuing. There are known points of disagreements 
between us. But those differences are no obstacle at all to 
our dialogue, to which we attach great importance. 


[Na‘na’] The French policy in Lebanon appears to some 
Arab states to be an attempt to intervene in favor of 
some Lebanese sectors at the expense of others. Do you 
not believe that the continuation of such a policy harms 
the mediation role France 1s trying to play in Lebanon” 


[Dumas] True, some tried have tried to label what we did 
in Lebanon as biased. But our policy 1s clear: We are 
working for all sectors at the humanitarian level. As for 
the political level, we are working for the resumption of 
dialogue among the Lebanese parties—a fruitful dia- 
logue that will lead to a reconciliation. What we are 
doing 15 not 9 intervention in favor of one party against 
another. Nor is it biased or a mediational. What we are 
doing reflects our desire to preserve relations with all the 
Lebanese parties so that France remains beneficial for 


everyone. [passage omitted] 


[Na‘na’] After the recent flare-up of the Lebanese crisis. 
France made extensive diplomatic efforts and tned by 
every means to stop the violence there. How do you 
explain your backtracking or failure to make similar 
efforts to stop the Israch violence and persecution 
against the inhabitants of the West Bank and Gaza Stnp” 


[Dumas] Contrary to what you are trying to hint at in 
your question, France has taken several stances and 
made several strong attempts to intervene to stop the 
violence used by the occupation authorities and to urge 
these authorities to respect human mghts in the occupied 
territones. We adopted such stances at the French level 
and then in cooperation with our partners in the EC, and 
then at the Security Council. 


[Na‘na’] For some time now we have witnessed a certain 
improvement in Libyan-French relations. Can we consider 
that improvement a prelude to a possible meeting between 
Mitterrand and Colonel Mu‘ammar al-Qadhdhafi” 


[Dumas] We have been pleased to observe a tangible 
development of Libyan policy. This development was 
reflected in the normalization of Libya's relations with 
Chad and its neighbors. We are taking this into account. 
We can also confirm the development of our relations 
with Tripoli over the past year. The final solution to the 
Libyan-Chadian dispute would be a crucial factor in 
normalizing relations with Libya ai all levels. 


[Na‘na’] Now that the Gulf war has ended, does France— 
despite Israch pressures—iniend to rebuild Iraq's “Tam- 
muz™ nuclear reactor and, if so. on what terms” 


FRANCE 


[Dumas] In answering your question | can only empha- 
size the denial issued by the French Government follow- 
ing the publication of that report by some papers. There 
are no negotiations between us and Irag to rebuild the 
“Tammuz™ ouclear reactor. 


[Na‘na’] Some tume ago an important Iraq: delegation 
headed by Minister of State for Foreign Affairs Dr 
Sa°‘dun Hammad: visited Paris and met with the French 
president, the prime minister, and you with a view to 
resolving outstanding financial problems between the 
two countnes. Did you find grounds for an understand- 
ing” And what 1s the sum being negotiated” 


[Dumas] As you know, France's economic relations with 
Iraq are strong and the 8-year war did not affect them. 
The tres binding us will be strengthened in the rebuilding 
stage ahead. This 1s a reality that requires meetings and 
consultations between officials of both countries, as | 
said earlier. As for drawing up the necessary financing 
plans for our economic relations and their development, 
or for a solution of the difficulties inevitably exapenenced 
by a country which. like Iraq. has been at war for 8 years. 
French industry secks to contribute actively and effec- 


tively to Iraq's development program. 


[Na‘na’) As long as the financial differences’ between you 
and Iraq have been settled, will you give the the aircraft 
manufacturer “Marcel Dassault” the go-ahead to seli Iraq 
50 Mirage-2000 aircraft, as LE MONDE stated recently” 


[Dumas] Do you not think i 1s premature to talk about 
that subject now” Be that as 1 may, | would like to tell 
you that some financial differences must be resolved. 
and | am very hopeful that we will actually achieve that 
soon. [passage omitted] 


* Commercial Relations With Iran Seen Expanding 
35190140a Paris LES ECHOS in French 
3 May 89 p 2 


[Article by Jean Michel Normand] 


[Text] French-Iranmian trade relations are healthier than 
diplomatic relations between the two countries. The 
French have just concluded several business deals total- 
ling over 800 million francs. 


The French businesses which. at the height of the Rush- 
die affair, continued to believe unwaveringly that 
French-Iranian economic relations would normalize. 
were apparently nght. In spite of the diplomatic tensions 
between the two countries, three important contracts 
were concluded one after the other: the second pari of 
the barter program (oi! for agricultural products) has 
been concluded (30,000 tons of cattle valued at approx- 
imatcly 380 million francs). the delivery by Alsthom of 
five gas turbines (about 500 million francs) has been 
officially initialled, and Degremont will install one water 
supply unit (80 millon francs). All this goes to prove, 








obstacles in the execution of this contract. 


After having stumbied for a long time over questions of 
price, the first delivenes will nonetheless begin in the 
next few days, and should. if all goes well, extend over a 
penod of 4 to 5 months. 


When Roland Dumas made an official! visit to Teheran 


; 
7 
: 


also allowed Degreinont 
(an affiliated firm of La Lyonnaise des Eaux) to sign, at 
the same time, an agreement for the supply of a water 
system valued at 80 million francs. On the other hand, 
the negotiations initialied by Teheran for the purchese of 
three air buses (airplanes) are still in an impasse. 


This “rampant normalization” of the commercial rela- 
tions between France and Iran confirms that, despite 
multiple difficulties, the Islamic Republic 1s striving to 
accelerate the reconstruction of an economy which 1s in 
dire need of food products and energy. Moreover, the 
recent increase in the price of crude oil seems to have 
been exploited to the maximum by the Iranians who 
have already succeeded in rebuilding part of their oil 
production potential, thus allowing them to make more 
revenue than they had foreseen, according to estimates 
by some experts. 


Now that the French ambassador in Teheran is duc to 
return to his post quite soon, this revival in relations 
constitutes yet another encouraging sign for those French 


FRANCE 


exporters—and they are more numerous than generally 
belreved—who never gave up on the Iranian market ever 
since the cease fire with Iraq less than a year ago. 


President of Djibouti Visits, Applauds Cooperation 


Meets With Mitterrand 
EA2206075589 Djibouti Domestic Service in Somali 
1700 GMT 21 Jun 89 


[Excerpt] The president of the Republic of Djibouti, 
Al-Hayi Hassan Gouled Aptidon, who is in France, last 
might reiterated the need for the presence of French 
troops in Djibouti and cooperation with France in other 
fields, saying that the number of French troops in 
Dyibout: should not be reduced at any cost. 


President Gouled, who is currently touring France on a 
state visit, added that Djibouti had benefited in all spheres 
from ion with France and that his country would 
lose a great deal if such cooperation ceased. 


During his speech the president of Djibouti touched on 
the impending environmental crisis looming over his 
country and said that changed weather conditions had 
contributed greatly to its environmental problems. 


The president of the Republic made the speech during a 
state dinner in Paris in his honor by the French minister 
for cooperation. Earlier the president met and held talks 
with French President Mitterrand. [passage omitted] 


Hails Military, Economic Ties 
PM 2306090289 Paris LE MONDE in French 
23 Jun 89 p 7 


[“Y.H.” report: “ “Exemplary Relations’ Between France 
and Dy:bout:”] 


[Text] “The ties which bind us are exceptionally strong 
despite the normal terminology which turns them into mere 
bilateral relations.” This statement by Mr Gouled Aptidon 
Hassan sums up the “exemplary relations” which cxist 
between France and Dyibout: and which the Dyrbout: pres- 
ident’s official visit, which ended on Thursday 22 June, 
“intensified” even futher, according to his entourage. 


It 1s a visit (described as “fruitful” by the Dyrbout 
delegation) which made it possible to allay any fears 
which President Hassan may have had with regard to the 
French forces stationed in Djibouti. These forces will be 
maintained at their present level, in other words almost 
4,000 men. This presence. as President Hassan cicarl: 
stated, “is necessary for a long time yet™ and is seen by 
the Djibouti authorities as a factor contributing to sta- 
bility both for Djibouti’s security and at regional level. 


There was the same satisfaction on the Djibouti side 
concerning the economic and financial aid given by 
France, notably aid. This aid, totaling 
Fr37.Smuillion in 1989 (although it was Fri 20 millon in 
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1980), was the subject of a 10-year agreement that 
expires this year. According to President Hassan’s entou- 
rage, the continuation of this aid has now been agreed, 
although the forms i will take must still be decided. In 
this respect, Dyibout: would like to see this support 
guaranteed for a minimum period of 5 years. 


In the political sphere, there was one subject that was 
bound to be on the agenda of the talks President Hassan 
had, particularly his talks with Francors Mitterrand: the 
disturbances that constantly trouble the region (in Soma- 
ha and Ethiopia) and which pose serious risks of desta- 
bilization for Djibouti. These disturbances also consid- 
erably hamper the economic development of a country 
with few natural resources and which can, therefore, only 
aspire to act as a “transit point.” This is the reason for 
the hope expressed by Mr Gouled Hassan that “peace 
and dialogue” will prevail in the neighboring countries. 


Ends ‘Official Part’ of Visit 
AU 2406124589 Paris AFP in English 0955 GMT 
24 Jun 8&9 


[Text] Paris, June 24 (AF P)}—Dyibouts President Hassan 
Gouled Aptidon left Paris carly Saturday. sources at Orly 
Airport said. 


Mr. Hassan had talks with President Francois Mitter- 
rand and several French ministers during the official 
part of his visit here, Monday to Thursday. 


Dumas Interviewed on F African Issues 
AB2206142989 Abidjan FRATERNITE MATIN 
in French 21 Jun 89 pp 24-25 


[Interview with French Foreign Minister Roland Dumas 
by FRATERNITE MATIN reporter Noe! Yao in Paris 
on | June] 


[Excerpt] [Yao] A few years ago. French-speaking Africa 
was France's privileged partner. Does it remain so 
today” 


[Dumas] French-speaking Africa, in particular, has 
always been a privileged partner of France. We are 
linked by so many things: the culture we share, history, 
the presence of many Frenchmen, and the fact that we 
are geographically close to one another. But the frend- 
ship linking us to Africa 1s of prime importance. The 
summit of heads of state of France and Africa, recently 
held in Casablanca, and the summit of heads of state and 
government of the countries using the French language 
held in May in Dakar are testimony to the significant 
links existing between us France, in all fields, has never 
failed in its commitments of solidarity to Africa. Now 
that this continent 1s confronted with an unprecedented 
economic crisis, we have supported it bilaterally and 
through international organizations. France has always 
considered cooperation policy as a national priority. 
Furthermore, it strives to defend Africa's interests every- 
where in the world and on all occasions. 


FRANCE 


[Yao] France 1 ortedly “disengaging itself from 
Afnca. What is y view and what are your comments 
im this regard” 


[Dumas] This 1s not at all the case Our aid to your 
continent 1s an absolute priority. It 1s, however, iruc that 
the economic crisis affecting Africa has made some 
private investors opt for disengagement. In most cases, 
this stand has been prompted by a short-term or maybe 
a poor assessment of the crisis. Indeed, it 1s a regrettable 
situation, but it concerns only a few enterprises. Most of 
them wish to remain in Africa, particularly within the 
franc zone, which 1s considered a stable area. But of 
course, these enterprises need a clear. stable, and fair 
administrative and fiscal environment, and African 
coutnes should help them in this regard. 


The French Government on its part, and I insist on this 
point, 1s making efforts to create the conditions for 
renewal of economic activities that should induce inves- 
tors to return to Africa. This ts the aim of our aid to 
countnes which, like Ivory Coast, have been affected by 
the fall in the prices of exportable raw materials but 
benefit from all the natural and human resources neces- 
sary to ensure a prosperous future. The African Conti- 
nent has immense resources which. if exploited well, will 
enable it to find its mghtful place. France, far from 
withdrawing its commatments to Africa, has never before 
devoted such important means to Africa. nor has it ever 
made such efforts on the international scene in favor of 
that continent. 


[Yao] Is it truce to say that the single European market of 
1993 is currently monopolizing the energy of French 
diplomats” 


[Dumas] Not at all. The achievement of the internal 
market 1s, of course, one of our priorities, and in this 
regard, a great number of departments are working on It. 
They are studying the consequences of this market for 
their particular areas, and are participating in the plan- 
ning of the current changes. It 1s therefore one of the 
responsibilities of French diplomacy. But, of course. this 
activity does not put aside all the other aspects of our 
external action. As you may know, there 1s another 
essential aspect of our activities in the European ficld— 
it will be one of our priorities as chairman of the 
EEC—and that is aid for development, and particularly 
the renegotiation of the Lome Convention. 


[Yao] The realization of this great European market 1s of 
great concern to African countries. What role can France 
play within the EEC to reassure its traditional African 
partners and help them benefit more from the construc- 
tion of Europe? 


[Dumas] On this point, we easily understand the concerns 
of the African countnies—of which the community 1s by far 
the first partner—about the consequences of such an 
important project as the great internal market. The fears 
that have been expressed—and played on in a not entirely 
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disinterested way—are completely unfounded if what 1s 
feared 1s that the Europeans will abandon their traditional 
friends. That is an unfounded assumption. 


What ts being prepared for 1993 is simply the realization 
and the development of the clauses of the Treaty of 
Rome. The treaty is a dynamic one; it will not set up a 
“European fortress,” but will rather simplify access to 
the market, a greater and—it is our conviction—more 
prosperous market. Our African partners should there- 
fore have no fears about the internal market. On the 
contrary, they will gain from it, and we will see to it that 
they gain from it. Those who are giving warnings should 
mind their own business: Europe is by far the first 
market for African countries. It will remain their first 
market and will be for them an increasingly accessible 
and less and less restricted market. 


[Yao] In terms of bilateral relations, Ivory Coast and 
France maintain privileged ties. Can they continue to 
maintain such ties, particularly in light of greater Euro- 
pean integration? 


[Dumas] There is a great similarity of views both on 
international and African issues in the political relations 
between France and Ivory Coast, especially as President 
Houphouet-Boigny and President Francois Mitterrand 
maintain privileged relations, as demonstrated by tneir 
frequent meetings. The French president is aware of the 
stature and influence of the Ivorian head of state and the 
place of Ivory Coast in the world. On his part, President 
Houphouet-Boigny knows that he has in France the leader 
of his partners and the strongest defender of the demands 
of the Third World. I personally have exceptional long- 
standing relations with President Houphouet Boigny. 


The good relations between France and Ivory Coast are 
also characterized by active and multidimensional coop- 
eration at both the governmental and community levels. 
On the governmental level this cooperation touches on 
various sectors such as agriculture, sanitation, and edu- 
cation. On the community level it touches on decentral- 
ization. Our non-military assistance to Ivory Coast is 
more than Fri.3 billion per year, not including a large 
number of grants (almost FrS00 million in 1987). | am 
convinced that these healthy Franco-lvorian relations 
will only grow stronger, in all fields, in the years ahead. 


[Yao] President Houphouet-Boigny, in the courageous and 
solitary fight he is carrying on for a fair remuneration of 
agricultural raw materials, has made a passionate appeal to 
all fnendly countries and men of goodwill. What can 
France's contribution be to this just Ivorian cause” 


[Dumas] The French Government is very concerned 
about the situation prevailing in the primary commodity 
sector, which we know is a very important factor in the 
development and stability of our African partners. It is 
indispensable in this regard that the existing mecha- 
nisms function with the maximum efficiency. This is the 


FRANCE 


case with Stabex [Export Stabilization Fund], a mecha- 
nism by which the European Community makes finan- 
cial assistance available whenever there 1s a fall in export 
earnings from raw materials. We hope that the future 
Lome Convention between the European Community 
and the ACP (African, Caribbean, and Pacific countries) 
will continue and improve this mechanism. This should 
also have been the case with commodity agreements and 
we deplore the serious difficulties encountered by the 
International Cocoa Agreement. We often discuss that 
subject with the Ivorian leadership. 


Generally speaking. the problem of basic agricultural prod- 
ucts is twofold: It 1s a case of a drastic cut in resources, but 
it is also one of increasing difficulties in selling to often 
saturated markets. The issue should be tackled resolutely, 
courageously, and lucidly. It is not enough to resolve ad 
hoc difficulties. We must endeavor, in harmony with other 
international players, to restore the stability and profitabil- 
ity of production. We must endeavor to promote realistic 
diversification. President Houphouet-Boigny knows that 
he can rely on France in this area. 


[Yao] The debi of developing countries has, f late, led 
France to embark unilaterally on specific iaitiatives. 
Could you summarize and specify them? What will be 
the impact of the meeting you intend to call soon in Paris 
on the subject” 


[Dumas] The Third World debt problem, in spite of all the 
efforts made so far, remains an extremely serious one. For 
many countnes today the debt burden has become unbear- 
able. France, which has always been very sensitive to this 
problem, has recently taken two major initiatives, one for 
the poorest countnes and the other for the medium income 
countries. It was, in fact, on the initiative of the French 
president that the summit of the seven most industnalized 
countnes, meeting .1 Toronto (Canada) in June 1988, 
adopted debt relief measures for the poorest countnes. The 
resulting agreement, which soon expanded to embrace the 
entire membership of the Paris Club, provides for the 
implementation by the latter of any of the following three 
options: a cancellation of one-third of the debt duc, an 
extension of the repayment period, or a reduction of the 
rate of interest on the rescheduled debt. As you know, 
France opted for the formula involving the cancellation of 
one-third of the debt, which works out to Fri billion per 
annum, and the rescheduling of two-thirds of the remain- 
ing Outstanding debt. Since October 1988, about 10 coun- 
tries, all African, have benefited from this initiative when 
they have dealt with the Paris Club. 


[Yao] In Dakar, France made “a gesture” in favor of the 
35 poorest African countnes. Countnes with “medium 
incomes” are not included. Our country is one of the 
countries in the second group... 


[Dumas] The president of France has said that he was 
going to ask the government to draw up a bill canceling the 
funded debts owed France through the public assistance 
for development program by the 35 poorest and most 
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indetted countnes (35 Afmcan countries). And this would 
be done without any conditions. It will take effect from 
January 1990. The other funded public debts—that 1s. the 
commercial loans guaranteed by the state, in partsicular— 
will continue to benefit from the measures taken in Tor- 
onto concerning the debts submutted to the Paris Ciuc. 


The other major initiative taken by France concerns the 
so-called “medium-income countnes,” a category which 
not only includes most of the Latin Amencan countries, 
but also some countnes in Africa—including Ivory 
Coast—and in Asia. The debt of these countries, which 1s 
largely owed to banks, therefore merits special treatment. 


That is why the president of France, before the UN 
General Assembly in September 1988, appealed for the 
setting up of a multilateral fund to guarantee the payment 
of interest to banks which agree to reduce their commercial 
debts by transforming them into new financial instruments 
in exchange for a substantial rebate. Experience has shown 
that without such a guarantee, debt reductions undertaken 
by banks have a very limited effect. This new French 
imitiative has given great help to the progress of this issuc 
and, as you know, the Japanese Government and U 5S. 
Secret? ry of State [title as published) Brady have, on their 
part, suggested vanous similar approaches, even if the 
methods envisaged are a little different. The negotiations 
are thus making good progress. 


The president has requested that this problem be cxam- 
ined as a priority matter at the next summit of the major 
industrialized countries to be held in Paris in June of this 
year, and France will spare no effort to ensure that a 
consensus is reached. This, | hope. should soon Icad to a 
considerable reduction of the debt of countries which. 
because of the level of their income, did not benefit from 
the Toronto and Dakar initiatives reserved for the poor- 
est countries. 


[Yao] Let us come back to the last summit of francoph- 
one heads of state and government. Has the francophone 
summit not become a mere mecting of protocol, caught 
as it 18 in the toils of personal and selfish interests” 


[Dumas] Remember that 42 countries from five conti- 
nents attended this summit, thus confirming the great 
popularity of this group and the political and diplomatic 
reality that the francophone summit has become on the 
international scene. It serves as a balancing agent in the 
midst of other institutions such as the Commonwealth. 
the Arab League. the Islamic Conference ... The franco- 
phone summits solemnly translate on the political level 
the kind of solidarity expressed in concrete terms by 
cooperation proyects in the scientific and cultural ficids 
Thus, the scientific information and audiovisual tech- 
nology sectors are seen as major stakes of the Dakar 
summit. | also note that new issues like education and 
training. environmental protection, and cooperation in 
legal matters were also raised. These summits are not 
only privileged forums where heads of state can together 
discuss major political and economic problems of the 


FRANCE 


moment. but also an opportunity for giving the impetus 
necessary to the implementation of joint cooperation 
projects. There are about 50 projects relative to the 
francophone movement currently underway in franco- 
phone countnes throughout the world. The francophone 
world has become a real “community of life and 
culture.” [passage omitted] 


New Ambassador to Switzerland 
PM 2706084689 Paris LE MONDE in French 
25-26 Jun 89 p 3 


[Unattnibuted report: “Mr Cuvillier Ambassador to Swit- 
zerland™} 


[Text] The Foreign Ministry announced on Friday 23 
June that Philippe Cuvillier has been appointed French 
ambassador to Switzerland, replacing Jean-Marie Meri!- 
lon, who has been appointed ambassador to Moscow. 


Long-Term U Short-Term Jobs Seen 
35190140 Paris LE MONDE in French 
3 May 8&9 p 33 


[Text] 200,000 jobs were created in 1988 and with 21.5 
millon persons gainfully employed, total employment 
has re-established a trend that had not occurred since 
1976, according to the INSEE [National Institute of 
Statistics and Economic Studies} which, in the last issue 
of its publication “Economie ct Statistique” (No 220 of 
April 1989). draws up a first assessment of the past year. 


Beyond these good results, already known, the major 


phenomenon consists of the recovery of industry. All in 
all, this sector as a whole has reportedly lost only 20,000 


yobs as opposed to an average of 120,000 a year since 


1983. The eerformance would be more significant still if 
we included in these figures the great number of tempo- 
rary [employees] recorded in the service of businesses, 
that these firms employ more and more heavily. 


Origins of Instability 


Globally, temporary employment is being used by 
100,000 businesses against 70,000 in 1987 and this 
practice has further increased by 36 percent. On the 
other hand, the body constituted by the manufacturing 
industry and the BTP (treatment of public works) report- 
edly generated $0,000 additional jobs, taking into 
account interim assignments. In any case, during 1988, 
the intermediary goods industry created 16,000 jobs (not 
counting the interim ones), while consumer goods or 
equipment industnes showed a slight decline. 


In a second study, INSEE points out the worsening of 
long-term unemployment mechanisms and the ongins of 
instability: After having registered with the ANPE 
{National Employment Agency]. in August 1986, 52 per- 
cent of the unemployed workers remain jobless 15 months 
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later, some of them having held a job and then lost 1. Of 
the 41 percent who declare to be working, about half i fact 
hold full-time jobs for an indefinite pernod. 


These situations become more pronounced with age. | 2 
percent of the un. mployed over 50 years of age found jobs 
again and i appears that their situation is even less 
enviable than the years. According to INSEE. as 
soon as th. older workers lose their jobs, they are reyected 
from the employment market in mayor proportion. 


The duration of unemployment constitutes a handicap 
as well. Of those registered over a year ago, less than a 
third were working in November 1987, while half of 
those who have been unemployed for less than three 
months have found work. 17 percent of those registered 
with ANPE fin” work within three months, an addi- 
tional 15 percent within the six following months and 
only six percent, 15 months later. 


Women are still more penalized by this situation and 
they end im giving up looking for work. 4 percent of 
women under 25 and 7 percent of those between 25 and 
49 declare themselves inactive and thus belong to the 
category of “the discouraged unemployed”. As to the 
young below 25, they find work easier than their elders, 
thanks to TUC, SIVP and others, but they constitute a 
minority of full-time salaried workers holding jobs for an 
indefinite penod. 


* High Private Debt Government Action 
35190140b Paris FIGARO-MAGAZINE in French 
8 Apr 89 pp 94-95 


[Unattributed report] 


[Text] A new French disease? The French debt has 
doubled, even though it remains much lower than our 
neighbor's, it has become increasingly worrisome to the 
government, so much $0 as to prompt it to prepare a bill 
intended to limi. .he damage. This 1s not so casy because 
credit 1s good and bad at the same time: good for saving 
and consumption but bad for inflation and foreign trade. 


300,000 Households in Debt 


Like her predec.ssor Jean Arthuis, Veronique Neiertz. 
Secretary of State for Consumer Affairs, is very con- 
cerned with the high debt of a growing number of French 
houscholds, reportedly numbering 300,000. Es perts esti- 
mate that difficulties in repayment range between | and 
8 percent depending on the nature of the loan. 


During the month of May. Veronique Neiertz should be 
presenting a bill on household debt, intended mainly to 
limit situations where families amass considerable dcbt 
with all the dramatic consequences this entails for the 


poorest among them 


FRANCE 


1,250 Billion a Year 


In one single year, the French borrow 1.250 billion francs 
(the equivalent of the state budget) This gigantic amount 
18 divided among real esiaic loans (three-fourths) and 
consumer credits, also called “cash advances” The latter 
finance the purchase of tclevisions, VCRs. hi-fi systems. 
cars. They also finance vacations. or repay overduc pay- 
ments (taxes, for instance) 


Consumer credits have taken off Between 1970 and 
1984. they had increased in value by a yearly average of 
17 percent. But in 1985. the government lifted the credit 
restrictions which had been in force for 15 years. C on- 
sumer credits imcreased thereaficr at an annual rate 
exceeding 30 per cent, however this increase was brought 
down to 22 percent in 1988. A retroactive cflect came 
imto play: As soon as the credit restrictions were lifted 
French houscholds which. up to then, had made little use 
of consumer credits, satisfied an appetite which already 
diminished last year. Another catalyst for consumer 
credit applications: The severe measures affecting sala- 
ries for the last few years. Salary increases are low. so one 
frees himself of the ght grip on purchasing power by 
buying on credit. 


Debt Doubles 


The ratwo between cash advances borrowed by French 
households and their available income. ic.. thew det 
level, which was 3 percent at the end of 1980. had 
reached 4 percent by the end of 1985. 6.7 percent by the 
end of 1987 and exceeded 7 percent by the end of 1985 
In cxght years, it has more than doubled. The number of 
indebted houscholds benefitting from either a housing 
loan or a consumer credit rose from 39 percent in 1984 
to 45.6 percent in 1986 and caceeded SO percent in 1988 


Nearly a third of the couples have utilized housing loans 
and a little over one-fifth consumer credits 


Nevertheless. private French debt remains lower than in 
many developed countries. For cxample. the private 
dett has reached a level of 13 percent im Great Britain. 
15.4 percent in the Fedcral Republic of Germany and 24 
percent in the United States. 


Borrowing Is “Fashionable” 


France, explains a high official of the Banque de France 
1s CAperencing a real revolution in mentality. In the past, 
to be in debt was considered a sign of laxity. mertia or 
dire poverty. Today. to live on credit means that vou 
have evolved with the times. In fact. the mncrease of dent 


corresponds to a “generation cffect™ 


It 1s the active couples, rather young and well-to-do and 
who have children. who are the most mndebied. Marc 
Christine, an INSEE expert. explains. It 1s couples 
between 25 and 40 years old who hold most of the 
consumer credits, while those between 40 and $0 have 
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the highest proportr-a of housing loans. According to 
Marc Christine. the bei. avior of indebtedness represents 
a conflict between couples symbolizing a traditional 
society (the macirve, the old, the agricultural peor ic) and 
those representing “dynamism” (the active. the young 
couples, the senor executives, Parisians, ctc.). 


The wave of the post-war baby boom children (1948- 
1964) that swept French active life—4those children who 
grew up with the consumer society—contributed 
strongly to modify mentalities in matters of debt. and 
these young are more inclined to live on credit, the more 
s© that they are often professionally on the rise and this 
anticipate an increased income in the future. 


Hands Off My Credit 


Last January. Pierre Beregovoy became concerned with 
the uncontrolled inflatron—fatal to foreign trade—that 
could result, according to him, from the rapid growth of 
credit. However. « appears difficult to restrain credit 
availability. As a matter of fact, according to an AFB- 
Demoscopre survey carned out with 1.000 persons from 
November 23 to December 7 last. if the authorities 
restrained credit availability. 46 percent of couples hold- 
ing presently a loan of thes type would be upset becaus 
they would suffer financial difficulties and $0 percent 
because they would feel that they have been deprived of 
some freedom 


The same AFB-Demoscopie survey shows that, in case 
credit 1s restrained, 52 percent of thc houscholds pres- 
ently holding a consumer credit wii consume less and 20 
percent will reduce their saving 


Cash advances, explains Dominique Chatillon, Presi- 
dent of the Association of French Banks (Association 
francaise des banques) support consumption and saving 
at one and the same time. 


The heads of enterprises estimate that anti-credit mea- 
sures would succeed in reducing inflation only mini- 
maily. while strongly dissuading them from investing 
since demand would almost collapse. The result would 
be a slowing down of economic growth and increased 
uncmployment 


Banks as well attach great importance ‘o the expansion 
of credit: Since French busineses have ma to regain 
financial health and are practicing autofinancing or 
financing through the stock market, banks are turning to 
a “substitute chentele™: the private individuals. 


In France, consumer credit has promising days ahead 


FRANCE 


Bankruptcy a Right 

Veromi@que Neveriz, the Secretary of State for Consumer 
Affairs. would like to enrich our legislation with a 
mechanism im force in Quebec: the mght to personal 
bankruptcy. A couple who has ramed all kinds of loans 
and finds suddenly itself unabic to pay. owing to reduced 
mcome, can declare sisclf, as would an enterprise. “ina 

of default on payment” 


State 
Soe Gnaper 3 Gan cease 0 Ce Hae Sere 
court: after having examined the habilitics. the judge 
summons the creditors in order to cstabirsh a bankruptcy 
certificate between them and the couple. Usually. this 
bankruptcy ceruficaie reschedules the payments, or 
reduces the claims to the level of what the couple appears 
able to pay. 


The French discover credit: ( onsumer credit at the end of 
June of cach year in billions of francs 


year francs 
198) 633 
1982 8 
1983 a79 
|va4 42 
189s 117.5 
1986 143.4 
1987 223 
| ORR ee! 
Whe Borrows the Most’ 


Those Who Farn More than 14.900 Feer-@M ho Are 25 to 49 Years Old 


Monthly Income [in percentage Age 1987 1988 
francs] 

Less than 4.000 ’ iswlt #8 

from 4,000 to 5,200 17 Nw 44 

from $.200 wo 7,000 27 MNwee 44 Ow 
from 7,000 to 9.400 ” Swe 18 18 

from 9.400 to 14,500 5 6S andover 3 } 

more than 14,500 $$ 


In percentage, for cach income bracket, utilization of 
consumer credits in 1988 


In percentage, by age category. utilization of consumer 
credits for all houscholds 


In 1988 Housing Loans Increased the Most 


198” 1988 
Consumer credits 124 139 
Houwng Loans M4 164 


In percentage relative to total credit 
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Newspapers Hit by 24-Hour Printers’ Strike 
AU 2606153889 Paris AFP in English 1514 GMT 
26 Jun 89 


{Text} Paris, June 26 (AFP)}—French national daily 
newspapers will not publish on Tuesday as printers strike 
for 24 hours to protest the possible loss of 200 jobs at a 
Paris printing plant. 


The strike, called by the Communisi-ied CGT [General 
Labor Confederation] union, is also to protest layoffs 
stemming from the modernization of other printing 
plants 


FRANCE 


Some 350 CGT members occupied an ultra-modern 
plant near Paris owned by British press baron Robert 
Maawell’s media group on Monday. 


The strikers say some 200 printers may lose their jobs at 
a Paris plant that was taken over by its employees two 
years ago. 


lt then received state and to print several daily newspa- 
pers, bet the project ran into financial difficulties and at 
least one paper. the lefi-of<entre LIBERATION, 1s 
planning to find another printer. 
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Parliament To Consider Sanctions Against PRC 
AU 2406135689 Rome ANSA in English 1232 GMT 
24 Jun 8&9 


[Text] (ANSA) Rome. June 24—The foreign affairs 
commissions of both houses of Parliament will meet 
jointly on Wednesday to hear a government report on 
the situation in China and to discuss possible additional 
economic penalties against the Beying Government, a 
Senate communique announced 


The note said the decision to mect was taken by the two 
house speakers and Foreign Minister Giulio Andreott: 
because of “the exceptional events taking place in China, 
because of the present (Italian) Government crisis and 
because of the informative nature of the government's 
communications ~ 


Italy announced yesterday the suspension of develop- 
ment grants and loans to the Chinese Government im 


protest of the “unacceptable repression” of its citizens 


The Social Democrats have also presented a parliamen- 
tary inquiry asking the commussion to state what other 
penalties or sanctions Italy plans to enact 


Andrestti, RSA Leader Discuss Southern Africa 
AU 2606132489 Rome ANSA in English 1021 GMT 
26 Jun 8&9 


[Text] (ANSA) Rome, June 26—The recent positive 
developments in Angola. follcwing close as they do upon 


stabilization of southern Africa and. in particular. for 
Mozambique, according to an analysis made here this 
weekend by visiting South African Education Minister 
Fredernck De Kierk and Italian Foreign Minister Giulio 
Andreott. 


De Klerk, who is a candidate for South Africa's coming 
presidential elections, is currently on a tour of several 
European capitals. 


In his talk with Andreott: Saturday [24 June], De Kierk 
reaffirmed South Africa's desire to cooperate with its 
neighbors and to contribute to the economic develop- 
ment of the entire region. For the South African minis- 
ter, his country’s reform policies will be pursued with 
determination even after the imminent elections so as to 
achieve national reconciliation and overcome apartheid 


For his part, Andreotti stressed that stability in the arca 
rests on the economic and social development of south- 
ern Africa. With this in view, he urged the rapid imple- 
mentation of a policy of constitutional reform and 
reconcihation in South Africa that would lead. through 
the method of dialogue. to the abolition of apartheid and 
the fulfillment of democratic principles for all the com- 
ponents in the nation 


ITALY & VATICAN CITY 32 


Andreott: stressed that 1 was indispensabic to create a 
favorable psychological climate and that a significant 
move im thes direction would be clemency towards 


political prisoners. 


In this context, he took the occasion to renew an appeai 
for the liberation of Nelson Mandela. 


Andreotti Meets Lebanese Parliament President 
AU 2406135289 Rome ANSA in English 1042 GMT 
24 Jun &9 


[Text] (ANSA}—Rome, June 24—Itahan Foreign Min- 
ister Gwho Andreott: spoke with Lebancse National 
Assembly President Husayn al-Husaym here Friday 
about ways of resolving the crisis on Lebanon, Forcign 
Ministry sources announced Friday evening 


The two men ecxachanged views on the prospects of 
holding elections for a new head of state and the const:- 
tutional reforms needed to bring the country back to 
normal. The Foreign Ministry communique reicased 
after the meeting also said that a positive pudgment was 
expressed by both men on the efforts being made by the 
Arab League to reach a peaceful settlement, by way of 
the three-nation committee. 


Al-Husaym, the communique went on. also cipressed 
his country’s gratitude for Italy's commitment towards 
restoring Lebanese sovereignty and territoral identity 
both directly and within the European Community 


° oreign Aid Management (riticized 
3528015Sa Rome L’ESPRESSO in Italian 
21 May 89 pp 222-224 


[Article by Maurizio Valentini: “At the Expense of the 
Poor”, first paragraph is L'ESPRESSO introduction) 


[Text] Italy spends more than 5.000 billbon lire annually 
for cooperation. Where docs it end up’ Who profits’ 
And why are ltahan missionarnes and technicians being 
victimized” 


“Francesco Forte International Airport”: This. too, was 
produced by ltahan cooperation with Third World coun- 
tres. As a gesture of thanks to the Itahan people. the 
Ethiopian Government decided to name the airport at 
Tana-Beles after Francesco Fortec, socialist and under 
secretary assigned to the FAI [Italian Aid Fund], the 
organization formed in 1985 and absorbed since then by 
the Foreign Ministry's Cooperation Department 


In any case, the airport at icast operates. In other poor 
countnes, things have not gone that well: Ard to Mali, an 
arid country where it hasn't rained for & years im a row, 
consisted of, among other things, a shipment of several 
tons of freeze<ined orange juice 
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Egypt. one of the leading producers of sugar cane. was the 
reciprent of 20,000 tons of sugar sent there with a naval 


(in Milliens of Dollars) 
Bilateral (coentry to country) 
Somalia 195.6 
Ethroma 1399.7 
Tanzania 1143 
Mozamtnque 6.5 
Sudan Ae 4 
People's Republic of China 686 
Tunisia 63.5 
Pakistan 406 
Senegal! “1 
India “I 
Kenya 33.2 
(nher countnes 148 
Total bilateral 1.2294 
Moltilateral (via international organizations) 828.0 
Other 416 
Tetal asd — 1987 2.5408 


There s Kenya, for example, where the Itahans are 
spending 34.5 millon EUA [European Unit of Account], 
equal to about 50 billion lire, to finance a national 
telecommunications plan. Pursuing our random bird's 
cye overview: In Indonesia, over 16 billion lire for 
railway signaling projects along the Surabaya-Kerioscvo 
line 


Jumping about: In Argentina, the plan to computerize 
the labor courts will cost over $1 million. The first 
section of the Bogota subway has been financed in the 
amount of $110 million, while the plan to aid Uruguay's 
small- and medium-sized businesses 1s costing $30 mil- 
hon. “Last but not least” [as published in English), 
China: For the construction of a plant to manufacture 
lightweight trucks (contract awarded to FIAT), the Ital- 
ian Government has offered aid-type financing in the 
amount of $14 millon 


Only the tedium generated by the length of the list 
compels one to stop. However, one could continue, if so 
inclined, and eventually come up with the sum of 5,000 
bilhon lire, which 1s the amount provided by the Itahan 
budget in 1988 for cooperation im aid of development. 
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Bilhons thrown to the winds’ Groundiess generosity 
concealing heaven alone knows what chicancry’? The 
questions are legitimate: The impression gleaned by the 
uninitiated from a skimming of the scant news published 
i$ at the very icast that of an incaplicable casualness in 
the granting of aid, with questionabic. politically biased 
criteria that trigger reprisals against Itahan residents by 
opponents of the “fnendly” regimes im the countries 
being arded, as in the case of the missionaries killed and 
kidnaped in Mozambique. The casualness of the aid is 
intensified by the procedures followed. All of 90 percent 
of the grants or casy-term loans are made through private 
negotiations that always end up benefiting the interme- 
diaries or the companies, as 1s evident in the Mozam- 
bique case detailed im the article on page 224 [provides 
details of the above-mentioned killing and kidnapping of 
missionaries}. According to a report by the PCI [Italian 
Communist Party}, although over 5,000 billion lire was 
disbursed in 1988, repo:ts of only two requests for 
competitive bids have come to public notice, and not a 
single report has been published regarding the awarding 
of any contract whatever.” 


These not very fatiering characteristics, however, must 
not be allowed to cloud the seriousness of the problem: 
The Third and Fourth Worlds are just one step away 
from the brink of a definitive crisis. The noose of their 
foreign debi is sirangling them. Without a massive 
injection of aid. not only the lives of millions of people, 
but also the geopolitical alignment of vast regsons of the 
worid—and with this, the possiSuility of a peaceful coex- 
istence between the world of the mch and that of the 
poor—are all at risk. This 1s why Italy, which devotes 
approximately 0.40 percent of its natronal revenue to ard 
for ;oorer people, 1s enjoying vast goodwill among the 
developing countries. 


Ktalian goodwill is attested to by the growth rate of Italy's 
commutments to aid for development: In 1979. our coun- 
try devoted 300 billion lire to aid, in 1986. this figure 
jumped to 3,660 billion; in 1987, to 4,000 billion, to 5,000 
billion last year. and to almost 6,000 billion for 1989. Only 
the United States. Japan. France, and Germany exceed 
Italy om the ranking of major suppliers of aid. 


But. unlike the countries that have long had cooperation 
policies in place—such as the Scandinavian countries, 
which devote resources to aid at a ratio with respect to 
their national revenues that s three times the ltahan 
ratto—our administrations have been unabie to dev clop 
a coordinated aid policy 


First of all, because of institutvonal shoricomings: The 
implementation of 1987 Law 49. the one that instituted 
the DIPCO. is a howl. Al the time i was passed, in 
February 1987. all the political parties hailed it as 
positive. Indeed, 1 closed the disruptive chapter of 
Francesco Forte's FAI, and cooperation became an 
instrument of Italian foreign policy. To this end. the law 
stipulated that DIPCO was to draw up a “country plan” 
for cach nation receiving ard. Moreover. the complex 


Although, as indicated above, the law was passed near 
the beginning of 1987, the under secretary to head the 


: year, none. lt is 
well to recall that 1987 and 1988 were the 2 years of 
“oy so! tnt plelaaaeetta ahaa 

development. 


r 


aid projects involving food. To help relheve the Afrncan 
people's 


Even more glaring is the case of structural investmenis. 
Law 49 provides that aid grants must be targeted on 
“satesfying primary needs and, in the first place. the 
safeguarding of human life. food self-sufficiency, the 
development of human resources. and protection of the 
environment.” In Somalia, over the past few years, | 000 
billion lire has been spent on aid: 30 percent went into 
the building of the Gassoe Bosaso road, the contract for 
which was awarded to the Italian company Astaldi ¢ 
Lodigiani, only 4 percent went into public health aid 

went to aid of a social 
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* New Taxes To Cut Budget Deficit Studied 
3S2BO1SShb Rome LA REPUBBLICA in Italan 
13 May 89 p 7 


[Article by Stefano Marron: “New Taxes on the Way in 
1990". first paragraph is LA REPUBBLICA introduction) 


Rome—Three hours of morning debate during a lively 
afternoon, following a ministers meeting that had had to 


an added notch. this tome of 3.2 percent, within as little 
as the next 12 months 


With an car cocked toward what is being sand at Remini, 
and a mind occupied with worrnes and predictions as to 
what will be said in Milan from today on, the ministers 
met im Palazzo Chigi to put the official seal on a 
document on which Amato, Fanfan, and Colombo had 
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* Poll Measures Public Reactions to Salazar Era 
S44 Lishon DOSSIER SEMANARIO 
in Portuguese 22 Apr 89 p 2 


[Report by Mana Joao Vicira} 


[Text] Who was Salazar, after all? The search for the 
answer to thes question was the purpose of a Norma/ 
SEMANARID(O poll, the results of which we are publish- 
ing today ed ean tpt mae a te ee 
No one sasd that Salazar was the savior of the fatheriand. 
Just as no one sand that he was the worst thing that could 
ever have happened to this country. The mage of 
Cdvverra Salazar has been crystallized mm the memory of 
the Portuguese who remember him im essentially two 
aspects: the coonomec, and the repressive. 


But let's go to the responses..Who was Salazar’? The 
highest percentage of respondents (28.7 percent) answer 
that he was the prime minister which. although not 
correct, % mot a major error. Salazar was actually the 
president of the Council—and thrs was the answer given 
by 12.4 percent of the people surveyed. The truth os that 
the figure of prome munister and that of pressdent of the 
( owned comende on terms of the duties they perform. So. 
im a general way, the Portuguese do know who he was. In 
fact, 23.3 percent of the respondents, although they 
neither identified Salazar as pressdent of the Council nor 
as prome muonester, described hina correctly 


As powtive aspects of the Salazar government. 32.8 
percent of the respondents pownted to the fact that he 
achreved financial equilibrium om Portugal. This aspect 
was more appreciated by the men than by the women 
(%) 3 percent of the men, compared with 29.5 percent of 
the women) and was strongly stressed by persons over 
the age of 55 (44.9 percent mentioned it). When we break 
down the responses by socioeconomic classes, we con- 
clude that the upper and upper-middle classes (39.3 
percent of the responses) are the ones that emphasize this 
aspect 


An interesting piece of data from this poll is that the 
Portuguese are not the least but gratcful to Salazar for 
trying to hold on to the colonies. Look at the figures im 
the chart on positive aspects: only 0.3 percent of those 
we talked to mention thes corcumstance as favorabic. 


Sea Age 
Total Male Female 15.34 35.54 55 oF 
older 
Positive Aspects of the Salazar Government 
Saved the country from 7° «69 65 se of Of 
the war 
( reated sttatuiety/securtty 99 94 103 76 #82 #128 
Actieved financial 28 MI 28S) «676 US 


equilibrnum 
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Under negative aspects of the Salaza: government, the 
one that chcried the most disapproval was political 
repressson/lack of freedom. This was condemned by 29.5 
percent of the respondents and. if we break them down 
by age group. we come to the conclusion that i's the 
youngest respondents (36.2 percent) who most criticize 
thes aspect. But, in quantitative terms. the responses that 
follow are surprising: 19.5 percent can'l, or say they 
can't, answer this question. Only then do we come to the 
group of respondents who believe that the worst thing 
under Salazar was the political police: 18.5 percent of the 
unfavorable responses. 


And in overall terms’ What do the Portuguese think of 
Salazar’s contribution’? Well, 21 percent don't believe 
that he was cither good or bad, 21.1 percent think that he 
was “somewhat beneficial”, and 24.4 percent answered 
that he had been “somewhat detrimental.” The Portu- 
guese are certainly very temperate in their opimons on 
Oliveira Salazar. Only 3.3 percent of the respondents 
said that Salazar's role was very beneficial, and 20.3 
percent of these were over the age of 55. It 1s also in thes 
age group that we find the majority of those who think 
that Salazar was “somewhat beneficial” Among respon- 
dents aged 35-54 the majority (24 percent) don't belreve 
that he was esther a benefit or a detriment. Among those 
who answered that Selazar was “somewhat detrimental 
27 percent are between the ages of 15 and 34, it 1s also on 
this age group that we find the highest percentage of 
people who cannot answer the question— 10.8 percent. 


A very curious finding im this poll is that it was the 
respondents from the lov er-middie and lower classes 
who, mm the majority, rated the role of Oliwerra Salazar 
positively. Look at the tables of the results: 10.7 percent 
of those who believe that Salazar's role was very benefi- 
cial belong to this class. Of those who answered that he 
was somewhat beneficial, 22.8 percent are part of this 
socioeconomic group and the same percentage of people 
from these two classes say that Salazar was neither 
beneficial nor detrimenial The wealthy seem to be much 
more dissatisfied with the role of Salazar—27.5 percent 
of those who believe that his contribution was somewhat 
detrmental are from the upper and upper-middic 
classes. And 23.3 percem of those who answer that 
Salazar was very detrimental are wealthy. It 1 certamnly 
a very surprising resuli—perhaps even the most interest. 


ing finding of this poll. 


Cees Socval Class 
Lisbon Porto Coumbra Upper/Upper Middic Lower 


Middle Class Class Middle/Lower 
(less 
3 19 124 109 73 61 
133 77 as 11.5 g1 10.1 
Mm? 6 62n3 “) Le 120 ha 
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27 June 1989 37 PORTUGAL 

Built big public works 78 #77 #«=78 76 69 92 123 «40 7.0 58 9.2 8.1 

projects 

Demanded respect 79 65 £93 46 81 145 $.1 8.7 10.0 46 8.0 10.4 

Was a good leader/ 34 #39 3O 18 44 $5 26 £47 3.0 1.2 3.0 5.6 

ruler 

Tried to keep the 3 - 7 4 .- D 5 - 5 - 5 A 

colonies 

Other positive comment 5.1 6.1 4.3 49 55 5.1 26 44 “4 7.5 $.1 34 

No positive aspects 14.3 130 156 150 162 105 136 170 12.4 12.0 16.4 14.4 

Don't know 244 223 2265 324 223 108 237 M6 149 21.4 25.7 25.7 

Didn't answer 18 20 16 28 6 14° 16 9 3.0 2.3 1.1 2.1 
Negative Aspects of the Salazar Government 

Economic Stagnation 16.3 205 124 139 204 158 29 $8 # £222 27.9 15.3 8.3 

There was hunger/ 85 76 93 60 97 119 #19 145 9.0 5.6 8.1 11.0 

musery 

Exploited people/ 69 6.7 7.1 6.1 80 F412 44 5.0 90 78 4.5 

country to save money 

Political repression/ 29.5 332 289 %2 254 WS 22 339 264 32.0 32.3 25.1 

lack of freedom 

Provoked colonial war 144.6 18.2 14.1 128 194 12.1 154 105 18.0 13.9 16.5 13.6 

Bad economist 47 63 3.3 39 666 4,1 43 5.0 49 45 4.5 $.1 

Political police/PIDE/ 18.5 18.7 183 15.7 182 247 232 W9 W4 9.7 25.7 19.0 

DGS* 

Other negative comment 11.5 12.6 10.5 86 147 #133 8.1 5.0 21.4 18.9 8.7 8.3 

No negative aspects 41 32 49 29 #33 7S Bi 5.1 40 1.7 4.2 5.8 

Don't know 195 183 2235 25 142 140 19.7 BB 7.0 13.1 17.5 26.2 

Didn't answer 1.3 7 2.0 1.8 6 45 5 1.0 2.5 1.7 5 18 


*International and State Defense Police/General Security Directorate 


Technical Data: Our universe consisted of individuals over the age of 15 residing in the cities of Lisbon, Porto, and Commbra. A 
sample of 600 respondents was interviewed, directly and in person, during the period 6-10 April 1989. The poll was conducted 
by Norma, S.A., the Portuguese member of Gallup International. 
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Denmark 


Visit by Israel's Arens, Talks Viewed 
P2306 144089 Copenhagen BERLINGSKE TIDENDE 
in Danish 21 Jun 89 p 11 


[Ole Bang Nielsen report: “Israch Appeal to Denmark 
for Support”) 


[Text] Israch Foreign Minister Moshe Arens was in 
Copenhagen yesterday and met with Foreign Minister 
Uffe Ellemann-Jensen (Libera!) and Prime Minister Poul 
Schluter (Conservative) to brief them on the new Isracli 
proposal for a peace settlement in the Middle East. prior 
to the Israch plan's very probable discussion at next 
week's EEC summit in Madrid. 


Arens came to Copenhagen after a visit to the West 
German Government in Bonn, and at a press conference 
yesterday after his talks with Uffe Ellemann-Jensen he 
called for European support for the Israch plan: 


“Now that Isracl has launched a peace imitiative, the 
stance of Denmark and of the other European nations 1s 
more important than ever before. With the support of 
the United States and Europe we have a chance of 
initiating a dialogue with the moderate Arab countnes,” 
said the Isracli foreign minister, who represents the 
right-wing Likud party in the coalition government with 
the Labor Party. 


But Arens also said that West German Foreign Minister 
Hans-Dietrich Genscher had said that the EEC will 
continue to adhere to its call for an international peace 
conference on the Arab-Israeli conflict. 


“We naturally regret this stance, because we take the 
view that direct negotiations between the parties 
involved would be much more effective than an interna- 
tional conference.” Arens said. 


In his talks with Arens the Danish foreign minister also 
Stressed that an international peace conference 1s a good 
forum for a resolution to the conflict, sources at the 
Foreign Ministry said. 


The Israch plan includes the holding of elections in the 
occupied areas on the West Bank and in Gaza in which 
the Palestinians are to choose a delegation for negotia- 
tions with Isracl and possibly also with Jordan and Egypt 
on the future of the occupied territornes. At the same 
time, partial Palestinian self-government will be estab- 
lished for a period, but under continued Israchi military 
control 


The United States has given the Israch proposal a 
cautiously positive reception, but has also demanded 
answers to a number of unresolved questions in the 
proposal, including whether the 140,000 Arab inhabit- 
ants of East Jerusalem will be allowed to vote. Israc! 
officially annexed the arca in 1980 


NORDIC COUNTRIES us 


Yesterday Moshe Arens was unwilling to confirm or 
deny whether East Jerusalem will take part in a possible 
future clection. “We have not made public the details of 
the election proposal. The mutiative 1s sufficiently clear.” 
he said. 


A number of Likud ministers im the Israch coalition 
government have reyected the possibility of East Jerusa- 
lem’s Arabs taking part im the clections, while Labor 
Party Chairman Shimon Peres has said that this 1s still a 


possibility. 


The Israch foreign minister rejected one thing very 
clearly: the possibility of negotiating with the PLO. 


“We do not view the PLO and Yasir ‘Arafat as a partner 
in the peace process because of the terrorism the organi- 
zation Carries Out on a daily basis.” Arens said. 


Moshe Arens ends his stay in Denmark today with a 
mecting with Economy Minister Niels Helveg Petersen. 


Finland 


PRC Report of Loan Granted in June Denied 
LD2506140189 Helanks Domestic Service in Finnish 
1300 GMT 25 Jun &Y 


[Excerpt] Foreign Ministry Undersecretary of State Kas 
Helensus denies a report in a Chinese newspaper that 
Finland granted a loan to China this month. Neither are 
any new loans under negotiation. he says 


A Chinese daily newspaper reported that China had 
received loans totalling FM400 million from Finland 
and Norway. The loans had been granted for projects to 
develop technology and communications. According to 
RENMIN RIBA(©). [newspaper as heard] the interest-free 
loans were granted to China in the middie of June. China 
was expected to reach agreement with Finland on two 
other loans worth a total of FM33 millon. [passage 
omitted] 


Loans Said Granted Before Massacre 
10 2706100789 Paris AFP in Enelish 0939 GMT 
27 Jun &Y 


[Text] Helsinki, June 27 (AFP)}—A Finnish 100 milhon 
marks (22 milhon dollars) loan to China was agreed [to] 
two weeks before the June 4 Bening massacre and not 
afterwards. the government said here Tuesday. 


Finland's Foreign Ministry took the unusual step of 
clarifying when the loan was granted after the official 
CHINA DAILY newspaper [newspaper as received] 
reported on Sunday that Beying had received two inter- 
est-free loans totalling 88.6 millon dollars from Finland 
and Norway in mid-June for technology and communt- 
cations development projects 
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The Foreign Ministry said the loan agreements were 
signed on May 19 during the visit to China by Trade and 
Industry Minister [Ikka Suominen. 


Finnish Prime Minister Harn Holkeri, currently visiting 
iceland, said on Monday that the already signed loans 
would be made available. 


After tanks rolled into the Tiananmen Square on June 3-4, 
more than 40 of the 200 members of the Finnish Parlia- 
ment called on the to freeze trade relations 
economic cooperation with China was to go on. 


* Split in Green Political Movement Widens 
365000986 Helsinki HUFVUDSTADSBLADET 
in Swedish 18 May 89 p § 


[Text] The Green Party, which represents the minority 
within the Green movement, is changing its name. The 
party will hold a special party meeting on 20 June, after 
which it will be known as the Ecological Party-Greens. 
The party board wants by that means to emphasize the 


party's ideology. 


According to the board, the current name has also made i 
difficult to distinguish between different Green organiza- 
tions. Since the split in the movement, there have been two 
Green parties: the one that is now changing its name, and 
the Green League. There are also several Green associa- 
tions not connected with those two organizations. 


Norway 


Stricken Soviet Submarine Declines Assistance 
AU 2606075589 Paris AFP in English 0731 GMT 
26 Jun 8&9 


{Excerpts} Oslo, June 26 (AFP)}—A Soviet submarine 
was on fire on Monday morning about 110 kilometres 
(70 miles) off the northern coast of Norway, the Norwe- 
gian military command said here. 


Norwegian Defense Minister Johan Joergen Holst said 
there were “reasons to believe that nuclear weapons arc 
on board”. [passage omitted] 


NORDIC COUNTRIES 


TASS news agency in Moscow, which confirmed the 
accident in a dispatch from Oslo quoting the Norwegian 
Defence Ministry. did not specify whether the submarine 
was nuciear-powered. 


A Defense Ministry spokesman said a military recon- 
naissance plane which overflew the area at 0425 GMT 
reported seeing smoke rising from the submarine, which 
was on the surface. Its position was given as | 10 kilome- 
tres (70 miles) northwest of the island of Soroya. 


The Norwegian rescue centre at Bodoe spotied a distress 
flare at 0416 GMT and immediately alerted the Soviet 
naval base at Murmansk, headquarters of the northern 
fleet of Soviet nuclear submarines operating in the 
Atlantic. 


It sand Murmansk replied that no help was required. A 
Sea King helicopter sent to the scene by the Defense 
Ministry said sailors standing on the submarine’s bridge 
had waved to indicate that it should withdraw. [passage 
omitted] 


Norwegian ministers, civilian and military authoritics 
have set up a “crisis cell” to deal with the incident. Ships 
diverted to the scene after the distress call was received 
were expected to arrive at 11 a.m. (0900 GMT). 


Sweden 


PRC's Fang Lizhi Awarded Human Rights Prize 
LD2506111189 Stockholm Domestic Service 
in Swedish 1030 GMT 25 Jun 89 


[Text] Physicist Fang Lizhi, the critic of the Chinese 
regime, has been awarded the Freedom Prize by the 
newspapers DAGENS NYHETER and the Danish 
POLITIKEN. The prize is worth 80,000 kronor. Fang 
won the prize for his struggle for human rights in China 
since the 1950's, but the prize is also seen as support for 
the democratic movement in China. Fang 1s currently 
hiding from the Chinese authorities in the U.S. Embassy 
in Being. 
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Papandreou Presents Proposals to Left's Florakis 
NC2606211889 Athens Domestic Service in Greek 
1830 GMT 26 Jun 89 


[Yiannis Dhrazos report} 


[Excerpts] The condition of Prime Minister Andreas 
Papandreou continues to show improvement. At 1655 
today Kharilaos Florakis, chairman of the Left-Wing 
Coalition for Progress, arrived at the hospital, and 10 
minutes later he was followed by Cypriot President 
Yeoryios Vasiliou who stopped in our country for a few 
hours on his way to New York. 


Coalition Chairman Florakis visited Papandreou, Pan- 
hellenic Socialist Movement [PASOK] chairman and 
caretaker prime minister, and had a 25-minute talk with 
him in the presence of PASOK Executive Bureau mem- 
ber Apostolos Tsokhatzopoulos and Livanis, the director 
of Papandreou's political office. [passage omitted] 


After his meeting with Papandreou, Florakis made a 
Statement. He stressed that Papandreou explained his 
ideas and a package of PASOK proposals designed to 
deal with the government problem and the purge, within 
the framework of the second exploratory mandate given 
to his party. Florakis alse stated that talks between 
PASOK and the coalition will continue tomorrow morn- 
ing and that Papandreou has nominated Tsokhatzopou- 
los as the PASOK representative to these talks. 


Responding to questions, Florakis declared: 


[Begin recording] The points expounded by Papandreou 
included the question of the purge. [Indistinct remarks. 
apparently by journalists] To agree on what? | told you: the 
ideas expounded by Papandreou. These ideas included the 
problem of the purge. Now of course, because of his state 
of health, we could not go into further details. To be 
honest, | did not expect to have 25 minutes. Thus he 
appointed his representative so that we may carry on with 
the discussion. [passage indistinct} Listen, the coalition has 
made only one decision: It believes that in order to face 
these problems immediately, there 1s need for a govern- 
ment of broadest acceptance. [passage indistinct] They are 
two different things. We do not reject the proposals. We 
are suggesting ways to face the situation nght now. [words 
indistinct} Of course, they still stand, everything stands. 
There remains the substantive position of the coalition 
that a government of broadest acceptance is needed at 
once. We will go and we will take advantage of all this time 
for talks, discussions, and consultations. The purpose is 
not to say yes or no. A solution must be found. This is a 
national need. [end recording] 


The next to speak was PASOK Executive Bureau member 
Tsokhatzopoulos. Among other thigns, he said: 


[Begin recording] As the secretary general {of the Greek 
Communist Party] has said, the prime minister had the 
opportunity today to present him with a comprehensive 


GREECE 0 


proposal—within the framework of the exporatory man- 
date—for dealing with the questions that occuupy all 
political quaraters. The discussion of particular topics 
will be continued tomorrow so that there may be a 
briefing on all points [words indistinct], on all the 
matters that are undoubtedly and inevitably connected 
with the result [words indistinct]. [end recording] [pas- 
sage Omitted] 


Florakis Explains Rejection 
NC2706115389 Athens Domestic Service in Greek 


1100 GMT 27 Jun 8&9 


[Text] The second exploratory mandate for the forma- 
tion of a government, entrusted to the Panhellenic 
Socialist movement [PASOK], has ended in failure. 
After their meeting this morning. Apostolos Tsokhatzo- 
poulos, PASOK Executive Bureau member, and Lefi- 
Wing Coalition for Progress Chairman Kharilaos Flo- 
rakis made statements to press representatives. 


Florakis said that he disagreed with Tsokhatzopoulos on 
the formation of a PASOK-Coalition government and 
added that the Coalition has already made its own pro- 
posal for a government with the broadest possible base. 
Florakis further noted that the Coalition will use its own 
third exploratory mandate to prepare for the fourth solu- 
tion. At other points of his statement, Florakis stressed 
that PASOK’'s proposals were very interesting, as were the 
proposals by Konstandinos Mitsotakis, and that this shows 
there are the objective conditions for the formation of a 
broad-based government. According to Florakis, however, 
the subjective conditions are still absent. 


The Coalition chairman made it clear that a government 
with the broadest possible base should ensure that a 
purge 1s carried out so that the same phenomena 1s not 
repeated. However, the purge should not be used for 
retaliation. Florakis concluded: The times are crucial. 


For his part, PASOK Executive Bureau member Apos- 
tolos Tsokhatzopoulos said that his party insists on its 
proposal which. of course, provides for Andreas Papan- 
dreou as prime minister. Tsokhatzopoulos further noted 
that he will brief the PASOK chairman on his discus- 
sions with Florakis but did not make ut clear whether 
there would be a change in PASOK’s position on the 
fourth mandate. 


Medical Bulletin Says Papandreow Health Improving 
NC2706 100889 Athens Domestic Service in Greek 


0930 GMT 27 Jun 8&9 


[Excerpt] The condition of Panhellenic Socialist Move- 
ment [PASOK] Chairman Andreas Papandreou contin 
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ues to improve, although he remains under treatment al 
the Athens State General Hospital. Hospital Director 
Yeoryios Papastratis released a medical bulleting at | | 30 
this morning stating that Papandreou had a quict night. 
His heart function is completely under control and 
dialysis has been interrupted because of an improvement 
in kidney function. 


Replying to a question, Papastratss denied that Papan- 
dreou would be moved to another hospital. [passage 
omitted] 


GREECE 


Cyprus’ Vasiliou Meets Papandreou, Mitsotakis 
NC 2606164589 Athens Domestic Service in Greek 
1600 GMT 26 Jun 8&9 


[Text] This afternoon President Yeoryios Vasiliou vis- 
ited Panhellenic Socialist Movement Chairman Andreas 
Papandreou. During his short stay in Athens Vasilou 
met with New Democracy Chairman Konstandinos Mit- 
sotakis and Lefit-Wing Cualition for Progress Chairman 
Kharilaos Florakis, whom he briefed on the latest Cyprus 
developments. Vasiliou departs for New York where he 
will meet with Turkish Cypriot leader Rauf Denktas in 
the presence of UN Secretary General Perez De Cucilar 
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Soviet Ambassador Confers With \ilmaz on Bulgaria 


Says ‘Diplomatic Initiatives’ Underway 
142606203089 Ankara Domestic Service in Turkish 
2000 GMT 26 Jun 89 


[Text] It has been said that the Soviet Union wants the 
solution of the problem created by the Bulgarian depor- 
tation of ethnic Turks through diplomatic channels. 
Albert Sergeyevich Chernyshev, the Soviet ambassador 
to Ankara, who relayed a verbal on the rssuc 
from Foreign Minister Mesut Yilmaz to the Moscow 
administration, has returned to Turkey. Replying to 
reporters’ questions at Ataturk Istanbul Airport. Cherny- 
shev said diplomatic initiatives for the solution of the 
problem have begun. Noting that Bulgaria 1s a Sovict 
ally, Chernyshev added, however. that the Soviet Union 
aims to further improve its relations with Turkey. Point- 
ing Out that a dialogue must be established between 
Prime Minister Turgut Ozal and Zhivkov, the chairman 
of the Bulgarian State Council, Chernyshev said that at 
the meetings he will hold with government officials 
tomorrow, he will brief them in detail on his visits to 
Moscow and Sofia. 


To Mediate Between Bulgaria, Turkey 
142706142089 Ankara Domestic Service in Turkish 
1400 GMT 27 Jun &9 


[Text] The Soviet Union will mediate between Turkey 
and Bulgaria on the issue of the oppression of Turks in 
Bulgaria. Foreign Minister Mesut Yilmaz met today with 
Albert Sergeyevich Chernyshev. Soviet ambassador to 
Ankara, for 2 and ‘> hours . 


In a statement to journalists following the mecting. 
Chernyshev said that a process of mediation has been 
initiated between the Turkish and Bulgarian govern- 
ments. He added that the mission of mediation to be 
conducted by himself has been approved by the Turkish 
and Bulganan governments. 


He explained that this diplomatic process is only im its 
initial stages and that he cannot give any more details on 
the subject. He added that he will continue his contacts 
in Ankara. Sofia. and Moscow 


Efforts Applauded by Turkey 
142706164489 Ankara Domestic Service in Turkish 
1600 GMT 27 Jun &9 


[Text] A Foreign Ministry statement on the meeting 
between Foreign Minister Mesut Yilmaz and Albert 
Sergeyevich Chernyshev, Soviet ambassador to Ankara. 
Says that the talks were held on the latter's mmitiative 


The statement points out that the ambassador bricfed 
Yilmaz on the Soviet views regarding the situation of the 
Turkish minority in Bulgaria and adds) We were told 
that the Soviet Union 1s searching for ways to contribute 
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to the solution of the problem carsting between Turkey 
and Bulgaria. Though there 1s nothing for the moment to 
justify any optimism, we appreciate the Sovict efforts on 
this rssue. 


Ozal Warns Not To Exhaust Patience 
142506144989 Ankara ANATOLIA in Enelish 
1415 GMT 25 Jun &9 


[Text] Istanbul (A.A}—Prime Minister Turgut Ozal 
declared that “Bulgaria will definiicly have to account 
for the way she treated Turkish minority.” 


In has statement in relation with the rally held yesterday in 
Taksim to condemn Bulgaria, O7zal said that nobody ought 
to exploit goodwill. “If one day our patrence 1s exhausted 
we shall not be responsible. We want to see happiness 
around us not fights” the prime minister announced. 


He went on saying that the migration agreement was to 
be signed, that the nghts of those desiring to come were 
to be defended to the end, but that so far there had been 


no positive approach from Bulgaria regarding the rssuc. 


Ending his statement by declaring that no further toler- 
ance was to be shown to those attacking our language and 
our religion the prime minister added that he did not 
attend yesterday's meeting to conform with an interparty 


agreement. 


Evren Criticizes West's Silence on Bulgaria 
142706130889 Ankara Domestic Service in Turkish 
1000 GMT 27 Jun 8&9 


[Excerpts] President Kenan Evren has again called on 
Western countries to react against Bulgaria's deportation 
of us Turkish minority. Evren said: Do they remain 
silent only because these people are Muslims” | want to 
know. The president toured the tent city in Edirne and 
addressed the residents there. [passage omitted] 


Pointing out that Bulgaria must negotiate with Turkey to 
reach an immigration agreement compatible with inter- 
national standards, Evren remarked that a humanitanan 
code of behavior would dictate such a move. Evren 
recalled that during his official visit to Bulgaria in 1982, 
he explained to Zhivkov, chairman of the Bulgarian 
Council of Ministers, the difficultves caperrenced by the 
Turkish minority at the time. Dec! oie that during that 
visit he submitted to Zhivkov a | 1) names for 
the purpose of reunifying divided tam.....». Evren noted 
that the Bulgarian leader assured him that all 1.500 
persons would be sent to Turkey. Evren added: Months, 
years have passed. Not one of those 1.500 persons has 
arrived in Turkey 


Stressing that Bulgaria intensified its oppression of the 
Turkish minority in 1984, Evren continued: They claim 
that there are no Turks in Bulgaria. only Muslim Bulgar- 
sans. Then why did you say you were pleased with the 
Turks during ® = visit? Why did you request the list of 

















The president said the Bulgarian deportations constitute 
a crime against humanity and a disgrace for humankind. 
He went on: Therefore, | have called on civilized West- 
ern countries, saying that the whole world must apply the 
necessary pressure on Bulgaria in a bid to prevent this. | 
said: This is not only our problem; it is not only the 


ve responded to this call, but many 
aietaie alr diaose. Why do the 


the courts has been executed remain silent now? Will 
they raise their voices only when it concerns their 
kinsmen or when people who have adopted their ideol- 
ogies are mistreated? | am calling again on the entire 
civilized world to address this issue. They may one day 
have to face such a problem themselves. 


Evren added: Such things should not occur any more in 
this world. If countries unite on this matter, no nation 
can attempt to behave in this manner. Is it the difference 
of religion that is the question here? Is it because we 
belong to different religions that they are so reticent? 
This 1s what comes to mind. | thought differences of 


their resources for stranded whales or sea turtles. He 
asked: Do these people not have any value? [passage 
omitted] 


Officials at James Baker Cyprus Letter 
NC2706123189 Istanbul MILLIYET in Turkish 
27 Jun 89 pil 


{Nur Batur report: “Letter From Baker™] 


[Text] Ankara—The U.S. Administration has unexpect- 
edly involved itself in the Cyprus problem, asking Tur- 
key to pressure Rauf Denktas, president of the Turkish 
Republic of Northern Cyprus [TRNC]. 


Reliable sources have said that the Bush admuinistra- 
tion's initiative came 4 days before the summit on 
Cyprus to be held in New York. Secretary of State James 
Baker addressed a letter to Foreign Minister Mesut 
Yilmaz on Saturday, 24 June 1989. Baker noted that UN 
Secretary General de Cuellar will bring a proposal 
to the summit on Cyprus on the settlement of the 
problem and asked that the Ozal government convince 
Rauf Denktas to sign it. 


TURKEY 


The fact that James Baker's letter calling for pressure on 
Denktas was received just before a meeting on the 
Cyprus issue attended by President Kenan Evran, Prime 
Minister Turgut Ozal, and TRNC President Rauf Den- 
ktas has drawn attention. It has been reported that 
Baker's letter was discussed by the three and that the 
statement made after the mecting expressing “strong 
support for Denktas™ was an open reply to Baker's letter. 


What Does Baker Wish To Achieve? 


Government circles have reacted to Baker's letter, 
expressing astonishment at the initiative. A high-ranking 
Foreign Ministry official explained the amazement 
caused by Baker's letter to MILLIYET as follows: 


discussed when Oscar Camillion, the UN secretary gen- 

mtat.ve in Cyprus, visited Ankara. 

In view of Turkey and the TRNC’s reaction, Camillion 
us 


officials in New York. This being so, it is impossible to 
understand why Baker sent a letter assuming that the UN 
secretary general will present a proposal. 


“This view is put forward by the Greek Cypriots and 
Greece. An effort is being made to create the impression 
that Denktas is pushing the Cyprus problem to an 
impasse. This is completely untrue. On the contrary, it 
has become definitely clear that Yeoryios Vasiliou 1s not 
a leader who is prepared to achieve reconciliation, as the 
United States and Britain claim. 


“Asking for pressure on Denktas when Vasiliou is reluc- 
tant to reach an agreement even on basic principles such 
as “Turkey's guarantee and bizonal and bicommunal 
federation’ indicates that the U.S. Administration has 
allowed itself to be used as an instrument in Greek 


Cypriot trickery.” 
Progress Cannot Be Achieved in Cyprus at This Stage 


While Denktas and Vasiliou prepare to sit at the negoti- 
ating table once again, diplomatic circles do not expect 
much from their summit. They point to the political 
vacuum in Greece as one of the basic reasons for this 
state of affairs. 
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Leaders Give ‘Full Support’ to Denktas 
NC2606072089 Istanbul GUNAYDIN in Turkish 
21 Jun 89 p 9 


[Text] Turkish Republic of Northern Cyprus [TRNC] 
officials are more comfortable after a meeting between 
President Evren, Prime Minister Ozal, Chief of the 
General Staff General Necip Torumtay. and other offi- 
cials at the presidential palace in Cankaya, Ankara on 
the Cyprus issue. 


A TRNC official has said that TRNC President Rauf 
Denktas and his delegation will be leaving for New York 
with “full support from Ankara™ and that concessions on 
specific issues are out of the question. He also said there 
18 no difference of opinion between the Turkish Govern- 
ment and the TRNC administration on the main prin- 
ciples of a federal solution. The official noted: “Ankara 
has always asked us to maintain a moderate stand and 
avoid a sudden move to discontinue the talks.” 


The official listed the following principles on which the 
TRNC and Ankara have agreed not to make concessions. 


1. Turkey's effective guarantee—that is, maintaining 
Turkey's right to unilateral intervention, as called for by 
the 1960 agreement. 


2. The political equality of the Turkish Cypriot people. 


3. Bizonality—that is, a system under which Turkish 
Cypriots live in the Turkish Cypriot part of the island 
and the Greek Cypriots live in the Greek Cypriot part— 
must not be weakened. 


4. Turkish refugees who have become Turkish Cypriot 
citizens must continue to live in north Cyprus. 


Evren Expresses Support to Denktas 
1TA2506193889 Ankara Domestic Service in Turkish 
1600 GMT 25 Jun 89 


[Text] President Kenan Evren held a meeting in Istanbul 
today with Rauf Denktas, president of the Turkish 


kol, foreign affairs and defense minister of the TRNC. 
also attended the meeting. 


The current phase of the Cyprus negotiating process on the 
eve of the summit meeting between the UN secretary 
general, Denktas, and Vasiliou in New York on 28-29 June 
was discussed during the |-and-1/2-hour meeting at the 
Presidential Tarabya Mansion. A press reicase issued at 


TURKEY 


The press release said: It was observed again during the 
mecting that the two sides fully agree regarding both the 
solution of the Cyprus problem and the manner in which 
the negotiations are being conducted. The two sides 
stressed the importance of continuing the exercise of 
formulating the outlines of a comprehensive solution 
through direct negotiations between the two leaders in 
Cyprus. They also noted the need for the two sides to be 
informed continuously of each other's attitudes vis-a-vis 
every aspect of this work, which directly concerns the 
future of the two peoples in Cyprus. 


The statement declared that as slways, Turkey supports 
the peaceful efforts exerted by the Turkish Cypriot 
people under the leadership of Denktas. The statement 
added: Turkey maintains its conviction that if the nego- 
tuations are to be fruitful, is essential for the Greek 
Cypriot side to accept the equal political status of the 
Turkish Cypriot sidc and realize that Turkish Cypriot 
security must be ensured by Turkey's effective guaran- 
tee. Only the realization of these fundamental facts can 
pave the way for the establishment of a bicommunal and 
bizonal federal state. On the basis of this understanding, 
Turkey supports the UN secretary general's efforts to 
this end and welcomes the political determination dis- 
played by the Turkish Cypriot side toward this goal. 


With US. on Radar Systems for F-16's 
NC2706072789 Istanbul MILLIYVET in Turkish 
24 Jun 89 pp 3.8 


[Nilufer Yalcin report: “The Brains of the F-16 Aircraft 
Are Ready™] 


[Text] The negotiations between the US. Loral firm and 
its Turkish partner the Kavala firm on producing the 
“brain,” that is the electronic counterdefense system, for 
the Turkish-manufactured F-16 aircraft have entered a 
positive stage. The joint company set up by the US. and 
Turkish firms has agreed, after lengthy bargaining talks. 
to sell 10 passive and | 22 active clectronic radar systems 
and programing units for the F-16 aircraft to the 
National Defense Ministry for $275 million. 


Vahit Erdem, chairman of the Defense Industry Admin- 
istration, has told MILLIYET that a final round of talks 
is being heid on an t, which 1s cxpected to be 
signed within | or 2 months. Erdem said: 


“Agreement has been reached on the price and on the 
important matters of an cxport license and technology 
transfer. We may be ready to sign an agreement within a 
month. The Loral firm has guaranteed the approval of 
the technology transfer and the acquisition of an export 
hoense. It 1s understood that the matter 1s being resolved. 
The U.S. Administration must approve the issuing of a 
license for export of the equipment to Turkey and agree 
to the transfer of technology before an agreement can be 
signed. This is the primary condition. We have been 


informed that positive developments are taking place in 
this regard.” According to U.S. sources, the Loral firm 
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has secured the approval of the lS. State Department 
and the Pentagon for the hoense required to export the 
electronic counterdefense sysicms. The green light from 
the U.S. Administration 1s considered an indication that 
the struggle between the Loral firm and the US. Aw 
Force and Pentagon on production of the equipment in 
Turkey and on the transfer of technology 1s over. 


9° Workers on Hunger Strike at Incirlik Base 
742606170289 Ankara ANATOLIA in Enelish 
1615 GMT 26 Jun &9 


[Text] Adana (A.A}—Nincty-nine workers. fired from 
Incirlik naval base on the grounds that there were 
“excess personnel,” have gone on hunger strike om front 
of the Military Sector Workers’ Trade Union buriding in 
thes Mediterranean city. 


The Harb-is trade union's officer for Adana. Mustafa 
Acet, told AA that the U.S. company Wiancl Brovh 
Roots had taken over maimitcnance work on Turkish- 
U.S. defense plants on Oct. |. 1988 and terminated the 
contracts of $50 workers on the grounds that there was 
an “excess of workers.” 


When the trade union demanded that the |) 8S. naval forces 
re-employ the fired workers. the latter refused. he sard. 


As a result of negotiations between the union and WBR. 
an agreement was reached to terminate the contracts of 
162 workers who were to be fully compensated. Acct 
added 


“Of the 162 workers, 99 were working at the Incortik 
base. Of these, 55 had reached the retirement age and 
seven were to leave voluntarily.” he sand 


He added that the employer's move was not iicgal 


Transport Minister To Meet With EEC Officials 
742506113589 Ankara Domest Service in Turkish 
1000 GMT 25 Jun &9 


Text] Transportation Minister C engiz Tuncer left for 

um today on an official visit. In a statement at 
Istanbul Ataturk Airport prior to hes departure. Tuncer 
said that he will meet there with one of the vice prime 
ministers, as well as EEC officoals He added that the 
issuc of Turkey's integration into the community in the 
fields of transportation and communication will be par- 
ticularly taken up during the talks. Recalling that work in 
this direction 1s continurng in Turkey, he sard that bes 
ministry 1s intensifying work for the privatizatron of the 
Turkish Arrlines and the clectrification of state raslroads 


Tuncer, who will proceed from Brussels to Denmark for 
talks, will return home on ¥) June 


Defense Minister Leaves for Lisbon NATO Meet 
742606104989 Ankara Domest Service in Turkish 
1000 GMT 26 Jun &9 


[Text] Defense Minister Safa Guray left for Portugal 
today to participate in the Independent European Pro- 


al 
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gram Group mectings. In a statement at Ankara’s Escn- 
boga Airport pror to hus departure. Caray sand that the 
group was csiablished by NATO's European member 
countnes im a bid to encourage jornt production and 
solidarity. Recalling that the Stenger murssile project was 
undertaken within the framework of the group. he said 
Turkey 1 also partecipating mm projects to produce the 
Maverick mrssiles and the (°F LA) aircraft 


He explained that the rssucs of further strengthening the 
European defense industry and supporting countnes 
whose defense indusines are developing will be ransed 
during the mectings. He sand that during the mectings. to 
be held at the ministerial level. he will also rane the rssuc 
of Bulgarian oppression of the Turkish minority living 
there 


Czechoslovak State Minister Arrives for Talks 
1 A26060723°9 Ankara Domestic Service in Turkish 
0430 GMT 26 Jun &9 


[Text] Czechoslovak State Minister Frantisek Ondnich 
arrived im Ankara last might. During his stay, Ondrich 
vill meet with Energy and Natural Resources Minister 
Fahrettin Kurt and other ministers. The ( rechoslovak 
State minister will also visit the Turkish LU mon of Cham- 
bers and Stock Exchanges. Ondrich will leave Turkey on 
30 June, after holding contacts mm Kirsehir, Antalya, and 
Istanbul. 


Comments on Bulgar‘an 
TA2606 162989 Ankara ANATOLIA in Enelish 
IS20GMT 26 Jun &Y 


[Text] Ankara (A.A}—Crechosiovak State Minister 
Frantisek Ondrich said today that the forcible deporta- 
tion of Turks by the Bulgarian Government is a matier 
which “concerns the human dimension” He added that 
the problem should be resolved through bilateral talks 


Ondrich, presently mm Ankara at the invitation of Energy 
Moenister Fahretton Kurt, was speaking to an AA corre- 


spondent 


“In my view, thes «6 a problem between Turkey and 
Bulgaria. With such complexity. the intervention of third 
parties would not be proper.” he sand 


Meanwhile. the confederation of Turkish Amatcur 
Sports Clubs lard a black wreath in front of the Bulgarian 
Embassy im protest of Bulgaria's practices against its 
Turkish population 


The president of the confederation’s board of directors 
Riza Tumer, who lasd the wreath sand, “We condemn the 
treatment of our fcllowmen by Bulgaria and call on the 
world to support the Turks there ~ 
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